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French Farm Surpluses a Problem 


High agricultural production in 
France is forcing the Government’s 
attention to disposal of surpluses, 
notably of wheat, livestock, sugar, 
alcohol, wine, and more recently dairy 
products. 

The abundance of the 1953 wheat 
and feed grain crops still dominates 
the grain-marketing situation. Wheat 
collections by local elevators totaled 
5,918,000 metric tons at the end of 
March, compared with 5,278,000 tons 
collected by the same date a year ago. 
The supply of soft wheat from the 
1953 crop was sufficient to cover do- 
mestic requirements and leave a sur- 
plus of approximately 1 million metric 
tons. For this year the Government 
has set its wheat export goal at 1 
million tons. 

To promote exports of wheat the 
Government has developed the follow- 
ing policies: 

® Under a system whereby import 
of feed grains is tied to wheat export, 
importers are required to obtain li- 
censes to import corn or other grains 
in order to export wheat to an equiva- 
lent value. 

Quantities exported under this plan 
are limited by the lesser requirements 
for imported feeds as a result of the 
large 1953 barley, oats, and corn crops. 
So far exports of wheat under this 
plan have totaled 50,764 tons against 
feed grain, mainly corn. When pos- 
sible exports have been made in the 
form of flour. 

© Negotiations have been under- 
taken with Germany for the purchase 
of 250,000 tons of French wheat dur- 
ing the current marketing season 
within the framework of the Franco- 
German trade agreement. About 180,- 
000 tons already have been contracted 
for, and it is expected that in future 
years France will be able to supply a 
part of German wheat requirements. 

© Attempts are being made to ex- 
port regularly to other European 
countries having wheat shortages, 
particularly the United Kingdom. 

French wheat exports were rela- 
tively high in January and February, 
the largest shipments going to Ger- 
many and the United Kingdom. Ex- 
ports of 156,770 metric tons of wheat 
and flour in February nearly equaled 
January shipments of 162,939 tons. If 
movements continue at this rate, the 
goal of 1 million tons of exports for 


the current crop year will be attained, 
as 554,000 tons of wheat and flour 
were exported in the August 1953- 
February 1954 period. 


Large Sugar Surplus Expected 


By the end of the sugar-processing 
season in January nearly 1.5 million 
metric tons of sugar had been pro- 
duced, and in addition about 330,000 
tons of’ cane sugar produced in the 
French West Indies were expected to 
be imported. Thus, total avajlabilities 
for France and its oversea territories, 
including stocks, amounted to about 
1.9 million tons. After domestic re- 
quirements of about 1.1 million tons 
and exports to the oversea territories, 
expected to total about 390,000 tons, 
are taken care of, about 400,000 tons 
will remain on September 30 for car- 
ryover as surplus. 

Inasmuch as the normal carryover 
is about 200,000 tons or less, strenuous 
efforts are being made to export the 
200,000-ton excess. 


A reduction of about 7 percent in 
the area sown to sugar beets is 
expected in 1954, but if the surplus 
sugar from the 1953 crop is not moved, 
a more severe cut in area will be 
ordered by the Government. 


Practically all sugar exports in the 
current marketing year have been 
subsidized. Exports to the oversea 
territories have been made at prices 
generally between French domestic 
and world prices. 


Special cattle purchases to support 
prices removed over 100,000 cattle 
from the market from September 1953 
up to March 1, 1954. The French Army 
purchased 56,000 head, Government- 
subsidized exports amounted to 18,000, 
and 34,900 were placed in cold storage. 

Indications are that meat produc- 
tion will reach another record in 
1954. The Government is especially 
intersted in developing additional sup- 
plies of meat for export. A total of 
8,000 tons of beef has been sold to 
Soviet Russia and 2,000 tons to Czech- 
oslovakia, and negotiations are under 
way for the sale of an additional 7,000 
tons to Russia. 


Butter Price Drops 


Milk production continued to in- 
crease in January and February, con- 
trary to the usual seasonal decline, 


(Continued on Page 8) 
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Field Offices Give 
Quick Service 


Information on all phases of 
world trade—ranging from com 
hensive economic and business datg 
to details on export and import 
ulations—is quickly and di 
available to businessmen in thejp 
own cities or localities through the 
33 Field Offices of the U. S. Depart. 
ment of Commerce. 


Conveniently located in the bug}. 
ness centers of the United Sta 
the Field Offices are staffed 
foreign trade specialists who 
constantly abreast of developments 
in the United States and abroad 
Aided by the current informatigg 
and publications sent to them reg. 
ularly from Washington, they ap 
well equipped to serve world trader 
in their communities. 

Supplementing these Field Offices 
is a coast-to-coast network of some 
900 cooperative offices—local cham. 
bers of commerce and other bugi- 
ness organizations—which hay 
been furnished with Departient of 
Commerce publications, references 
material, and other information, for 
use by businessmen. : 


The addresses of the Depart 
ment’s Field Offices follow: 


Albuquerque, N. M., 208 U. S. Courthouse 
— 5, Ga., Peachtree and Seventh 8 
g. 
Boston 9, Mass., 1416 U. S. Post Office and 
Courthouse Bldg. 
Buffalo 3, N. Y., 117 Ellicott St. 
Charleston 4, 8. C., Area 2, Sergeant Jasper 
Bidg., West End Broad St. 
Cheyenne, Wyo., 307 Federal Office 
Chicago 6, Ill., 226 W. Jackson Blvd. 
Cincinnati 2, Ohio, 442 U. 8. Post Office and 
Courthouse. 
Cleveland 14, Ohio, 1100 Chester Ave. 
Dallas 2, Tex., 1114 Commerce’ St. 
Denver 2, Colo., 142 New Customhouse, 
Detroit 26, Mich., 438 Federal Bldg. 
El Paso, Tex., Chamber of Commerce Bidg 
Houston 2, Tex., 430 Lamar Ave. 
Jacksonville 1, Fla., 425 Federal Bldg. 
Kansas City 6, Mo., Federal Office Bidg. 
Los aon 15, Calif., 1031 S. Broadway. 
Memphis 3, Tenn., 229 Federal Bidg. 
Miami 32, Fla., 36 NE. First St. 
Minneapolis 2, Minn., 607 Marquette Ave. 
New Orleans 12, La., 333 St. Charles Ave 
New York 13, N. Y., 346 Broadway. 
Philadelphia 7, Pa., 1015 Chestnut St. 
Phoenix, Ariz., 137 N. Second Ave. 
Pittsburgh 22, Pa., 717 Liberty Ave. 
Portiand 4, Oreg., 217 Old U. S. Courthouse 
Reno, Nev., 1479 Wells Ave. 
Richmond 20, Va., 900 Lombardy St. 
St. Louis 1, Mo., 910 New Federal Bl 
Salt Lake City 1, Utah, 222 SW. Temple 
San Francisco 11, Calif., Room 419 Custom 


house. 

Savannah, Ga., 235 U. S. Courthouse ané 
Post Office Bldg. 

Seattle 4, Wash., 909 First Ave. 


For local telephone numbers, consult 
U. S. Government section of phone book 





Samuel W. Anderson, Assistont Secretory 
for International Affairs 


U. S. Department of Commerce 


FOREIGN COMMERCE WEEKLY 


Sinclair Weeks, Secretary 


Annual subscriptions: Domestic, $3.50; Foreign, $4.50; single copy, 10 cents. Make remittances payable to the Treasurer of the 
United States and mail either to your nearest Field Service Office or to the Superintendent of Documents, U. S. Government 
Printing Office, Washington 25, D. C. Address changes should be sent direct to the Superintendent of Documents. 


NOTE: Contents of this publication are not copyrighted and may be reprinted freely. Mention of source will be appreciated. 
Published with the approval of the Bureau of the Budget, June 19, 1952. 


Loring K. Macy, Director 
Bureau of Foreign Commerce 
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ECONOMIC CONDITIONS ABROAD 





_ 


Industrial Production at Peak 





Tight Money Impact Felt in Japan 


The increasing impact on the Japanese economy of the Govern- 
ment’s tight-money policy, inaugurated last October, was reflected in 
March and April by a relatively high number of dishonored bills and 


business bankruptcies. 


Other important economic factors in the 2-month period were the 


marked, though probably temporary, 
improvement in the country’s balance- 
gf-payments position and the usual 
fmancial shifts incident to transition 
to a new fiscal year. 


Curtailment of the money supply, 
arising from the customary excess of 
Government cash receipts over pay-~ 
ments in the closing weeks of the 
fiscal year ended March 31, was al- 
jeviated by a further expansion in 
loans and discounts of the Bank of 
Japan to another postwar peak in 
March. In April, however, the bank’s 
joans and discounts declined appreci- 
ably, concomitant with the usual shift 
toan excess of Government cash pay- 
ments over receipts in the new fiscal 
year. Total loans and discounts, as 
well as deposits, of private banks de- 
dined slightly in April. 

Industrial production was main- 
tained at a high level, reaching a new 
postwar peak in March. Domestic de- 
mand for goods, however, eased some- 
what and inventories expanded. 

Exports and imports both increased 
but the value of imports was about 
double that of exports. 

Special dollar earnings were main- 
tained at approximately the level pre- 
yalling in January and February, or 
substantially less than the monthly 
average of the calendar year 1953. 

The deficit in the balance of pay- 
ments nevertheless was reduced sub- 
stantially, principally because of a de- 
time in payments for merchandise 
imports and an increase in export 
receipts. 

Wholesale commodity prices con- 
tinued to weaken, but consumer prices 
increased slightly in April to approxi- 
Mately the postwar record level 
reached in October 1953. Also, the de- 
tline in prices of securities was ar- 
rested in April. The improved senti- 
ment in the stock market was ascribed 
largely to the military situation in 
Indochina and to the outlook for a 
realignment of conservative political 
groups. 


Production at Record High 


The index of industrial production, 
combining manufacturing and min- 
ing, at a new postwar peak in March, 
Was 8.8 percent above the level of the 
preceding month, but declined slightly 
in April. 

Following settlement of the coal 
miners’ strike on March 8, coal mining 
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was resumed on a substantial scale. 
Mining activity in March and April 
was 39.6 and 34.4 percent, respectively, 
greater than in February, although in 
April it was still 6.4 percent less than 
in the comparable month of 1953. 


Output of manufactured goods in 
March was 6.4 percent larger than in 
February—a new postwar record. Al- 
though production declined slightly 
in April, because there were fewer 
working days, aggregate daily output 
was maintained at approximately the 
same level. 


The expansion in production of 
manufactured goods in April, as com- 
pared with February, extended to all 
principal groups except textiles, which 
declined, and lumber, which remained 
steady. Compared with the peak lev- 
els achieved in March, however, out- 
put of chemicals, rubber and leather, 
and metals and machinery declined. 
Production of cement, on the other 
hand, increased seasonally 5.4 percent 
above the March figure. 

The decline in machinery manufac- 
ture was attributed to reduced Gov- 
ernment investments under the new 
balanced budget for the fiscal year 
April 1954-March 1955 and the im- 
pact of the tight money policy. 


Consumption Boom Abates 


The domestic consumption boom, 
which for over a year has been one of 
the principal factors sustaining the 
high level of industrial production, 
showed some signs of abating. For 
example, April department store sales 
declined to 15.2 billion yen from 16.2 
billion in March, contrary to the usual 
seasonal expansion (360 yen=—US$1). 
Moreover, department stores were re- 
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ported planning to inaugurate their 
summer sales about a month earlier 
than customary in an endeavor to 
stimulate consumer buying. 

The index of wholesale prices for 
March and April was 0.4 and 1.5 per- 
cent below the average for February 
of this year. Although the April index 
was 3.9 percent higher than for the 
corresponding month of a year earlier. 
This general decline reflected mount- 
ing inventories, particularly at the 
wholesale level, the tight-money pol- 
pe gag the balanced budget for fiscal 

The decline was general throughout 
all major groups, except for a slight 
increase in foodstuffs and chemical 
goods. It was especially pronounced 
for textiles except raw silk, coal, and 
building materials. Increased excise 
taxes on sugar, tobacco, and alcoholic 
beverages contributed to the rise for 
the foodstuffs group. 

The index of consumer prices, on 
the other hand, increased in April 
to approximately the postwar peak 
reached last October. This point rep- 
resented an increase of 0.4 percent 
over February and 8.6 percent above 
the level of April 1953. 


Trade in Upward Trend 


The upward trend in the value of 
foreign trade begun early in 1953 was 
maintained during March and April. 
Imports reached a new postwar peak 
of $265.2 million in March while ex- 
ports, at $136.2 million, were at the 
highest monthly level, with the ex- 
ception of that for December 1953, 
since the end of 1951. 


Value of imports, however, con- 
tinued greatly to exceed that of ex- 
ports. In both March and April the 
value of imports approximately dou- 
bled that of exports, and the import 
balance amounted to $136.4 million 
and $126.0 million, respectively. 

Both exports and imports declined 
moderately in April from the March 
peak, but were still 12.2 and 16.4 per- 
cent, respectively, greater than in 
February of this year, and 31.9 and 
28.9 percent above the level of April 
1953. 

Exports of all major categories were 
higher in April than in February ex- 
cept machinery, exports of which de- 
clined. Likewise, the increase in im- 
ports was widespread, covering all ma- 


jor items except coal, raw hides, soy-_ 


beans, and automobiles. 

Terms of trade moved against Japan 
in both March and April, when they 
were 1.7 and 1.6 percent, respectively. 


(Continued on Page 10) 
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Ecuador's Reserves Strengthened 
As Principal Exports Pick Up 


Ecuador’s international monetary reserve, including gold and con- 
tributions to the International Monetary Fund, rose from 420.5 million 
sucres to 455.6 million in May (1 sucre = about US$0.066). 

This increase reflects a pickup in exports of Ecuador’s principal cash 


crops, especially coffee, cacao, and 
delayed by weather conditions and 
other factors in the first 4 months of 
the year. 

The money supply in the hands of 
the public rose slightly in May, from 
1.110 billion sucres to 1.121 billion 
sucres. As for many months, the 
credit portfolios of private commercial 
banks expanded, attaining a new rec- 
ord total of 485.5 million sucres. This 
total compares with 441.6 million 
sucres on December 31, 1953, and 441.5 
million on May 31 a year ago. 

Bank deposits again increased in 
May, from 649.5 million sucres to 676.3 
million, reflecting both the increase 
in money supply and loosening of 
credit. 

The cost of living, for the second 
consecutive month, showed a slight 
decline. The Ministry of Economy’s 
general index for middle-class families 
stood at 110.16, compared with 110.82 
for April and 103.87 for last October 
(August 1950-July 1951—100). A 
similar decline was registered for 
working-class families, from 109.76 to 
109.04, compared with last October’s 
low of 102.40. A reversal of this down- 
ward trend may soon be expected, 
however, in view of the continuing 
expansion of bank credits, continuing 
deficit spending by the Government, 
and other internal factors. 


Export Trade on Increase 


Although export statistics since April 
are not yet available, an indication 
of exports in the first 5 months of the 
year and what may be~expected in 
the coming months may be gained 
from the value of export permits is- 
sued for the period. Export permits 
are estimated normally to be utilized 
up to 80 to 90 percent of values au- 
thorized. 

Through May permits for bananas 
amounted to $11,327,000, compared 
with $10,835,000 over approximately 
the same period of last year; cacao 
permits totaled $11,130,000, against 
$9,319,000 in the similar period of a 
year ago; coffee permits of $4,374,000 
compare with $3,935,000; and permits 
to a value of $440,000 were issued for 
rice, whereas no permits were issued 
in the like period of 1953. 

While this year’s exports of coffee 
and cacao are only beginning to move 
out in volume, especially the former, 
the data cited tend to confirm predic- 
tions that the value of coffee exported 
in 1954 may reach as high as $30 mil- 
lion, and bananas and cacao around 
$25 million each. 
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rice, shipments of which had been 





If these predictions are borne out, 
Ecuador will have the biggest export 
year in its history. 


However, imports also will probably 
be maintained at a high level. 


The expected expansion in export 
trade indicates a substantial improve- 
ment in Ecuador’s balance-of-pay- 
ments position. Nevertheless, the 
country’s trade balance for the year 
is subject to the influence of a num- 
ber of uncertainties. 


In addition to the unknown element 
of the extent of Government arma- 
ment purchases or commitments 
abroad there must be taken into 
account an impending sugar shortage, 
which has necessitated sizable im- 
ports; the need to import ever increas- 
ing quantities of petroleum products; 
and the greatly increased dollar ex- 
penditures required to provide various 
materials for the country’s economic 
development program and to service 
present and anticipated foreign loans 
for that purpose. 


The Minister of Economy has an- 
nounced that the Government has 
contracted for the import of 5,000 tons 
of Mexican sugar. This importation, 
which is most unusual for sugar- 
producing Ecuador, has been made 
necessary, according to the Minister, 
because of the poor harvest of the 
past year as a consequence of the 
severe winter. While national sugar 
production has declined somewhat, 
the demand continues to increase. 
Among the causes for this increase, 
the minister stated, was the heavy 
use of sugar in the Provinces of Azuay 
and Canar for production of contra- 
band aguardiente. 


Public Works Advance 

The State Railways made known 
that a contract for the purchase of 
20,000 tons of rails valued at $28 
million had been concluded with a 
French firm. The rails are to replace 
the old material on the Quito-Guaya- 
quil line. The French firm will grant 
—as have other European firms in 
recent months—a long-term credit, 
for payment of the rails. 

At the end of May the National 
Economic Council approved a draft 
decree law whereby 12 million sucres 
would be added annually to funds 
allotted for construction of the Quito- 
San Lorenzo Raliway. 

The Council of State had under con- 
sideration the proposal of a French 


ee 


firm to lend Ecuador $34 million for 
the purchase in France of raj 
equipment, industrial machinery, ang 
various other products. It now ap. 
pears that this loan will not be cop. 
summated because Ecuadoran officials 
consider the terms too onerous. 

A contract was signed on May 9% 
with the Ecuadoran firm CONACA fo 
construction of a new highway be. 
tween Sibambe and Bucay. The cog} 
of the 70-kilometer road is estimate 
at 26 million sucres. 

The Minister of Public Works wag 
authorized to conclude a ‘contrag 
with another Ecuadoran firm for con 
struction of the Machala-Pasaje-Santg 
Rosa road and for improvement of 
the Santa Rosa-Zaracay road. The 
roads total approximately 54 kile 
meters, and construction, as unde 
other road contracts, is to be com 
pleted within 36 months. The esgéj- 
mated cost is 12 million sucres. 

Public lands between Santo Do 
and Quevedo were incorporated intg 
the national economy by an Executive 
decree promulgated toward the end 
of April. The land is to be distributed 
by the Ministry of Economy for pur 
poses of colonization. It is one of 
the most fertile agricultural areas in 
Ecuador and upon completion of the 
Quevedo-Manta Highway and _ the 
Quevedo-Santo Domingo road the land 
should prove highly valuable to pros- 
pective colonists. 


Industrial Contracts Signed 


A contract was formally signed on 
May 5 with a Swiss firm for installa- 
tion of a salt refinery at Salinas. The 
plant, to cost approximately $1.5 mil- 
lion, will produce 40,000 tons of re 
fined, iodized salt annually and als 
5,000 tons of block salt for cattle 
feeding. 

On May 19 the final piece of tubing 
was laid on the oil pipeline between 
Bucay and Palmira built by an Ameri 
can construction company. Various 
minor installations are now being 
completed and pipeline tests are being 
carried out. It was expected that the 
pipeline would be in operation by the 
middle of July. 

An American firm has made a pre 
posal to finance construction of the 
line all the way from Duran, near 
Guayaquil, to Quito. 

United Nations and Ecuadoran off- 
cials continued to work upon the draft 
of a new Ecuadoran income tax law, 
which possibly may be promulgated 
before the end of the year. Indica 
tions are that many features of the 
original version have been eliminated 
and that foreign enterprises in Ecua- 
dor will not be taxed in a discrimina- 
tory manner. 





U. S. imports totaled $819 million 
in May, according to a preliminary 
estimate of the Bureau of the Censui, 
U. 8. Department of Commerce. 


Foreign Commerce Weekly 
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ECONOMIC CONDITIONS ABROAD 





Taiwan Economy Stable; Industry Active 


The Taiwan (Formosa) economy was fairly stable during the first 
gmonths of 1954, despite moderately strong inflationary pressures. 

Industrial production increased, as power generation reached a 
record level in March, and although the total volume of foreign trade was 


up, exports showed a decline. 

Weather conditions in general were 
favorable for agriculture, and a record 
rice crop is forecast. 


Rice planted in the first quarter on 
about 363,000 hectares is expected to 
yield 838,000 metric tons of brown rice. 
These figures represent increases over 
the corresponding period of 1953 of 
about 12,000 hectares cultivated and 
about 82,000 tons in yield. The pro- 
duction target for the full year is 
1,760,000 tons, or 100,000 tons above 
1953 production. 

Sugar produced from the 1953-54 
cop will amount to about 712,000 
metric tons, including 12,000 tons from 
private brown sugar mills, for the 
season ended in:May. This produc- 
tion is a substantial drop from the 
record output of 883,000 tons from the 
previous crop—a reduction in line with 
provisions of the International Sugar 
Agreement restricting Taiwan’s 1954 
sugar exports to 510,000 tons. 


Tea Markets Sought 


Attainment of the Government’s 
1954 production goal of 12,900 metric 
tons of tea from 43,000 hectares will 
depend to a large extent upon the de- 
mand in world markets for Taiwan 
tea at the “offered” price. The Provin- 
cial Government has announced that 
efforts will be made to reduce tea pro- 
duction costs by increasing the unit 
yield per hectare and by improving 
the management of tea plantations. 
Private tea producers hope that the 
New Sino-French trade agreement, 
Which provides for exports of Taiwan 
tea and other commodities to French 
oversea areas, will contribute to the 
establishment of a market in North 
Africa for Taiwan’s green tea. They 
are also hopeful of expanding markets 
in South America for black tea. 

Tobacco purchased by the Taiwan 
Tobacco and Liquor Monopoly Bureau, 
Which began operations in March, 
amounted to more than 2,025 metric 
tons by the end of the month and were 
expected to total more than 10,000 
tons by July, as compared with 9,964 
tons in 1953. 

The year’s production goals for 
Other crops, as announced by the 
Government, are substantially above 
1953 production. A goal of 11,000 
Metric tons is set for jute, as com- 
oy with the 5,000 tons produced in 
953. 

The Government continued its com- 
Pensation payments to landlords un- 
der the land-to-the-tiller program. 
Redemption of land bonds for the first 
semiannual installment, which began 
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in June 1953, was 73.56 percent com- 
pleted by March 20, the deadline set 
by the Government for redemption in 
paddy. Payment of the remaining 
26.44 percent will be made in cash. 
Redemption for the second semian- 
nual installment began on January 11, 
and issuance of share certificates in 
four Government enterprises, also in 
accordance with the land-reform pro- 
gram, began on March 1. 


Industrial Production Rises 


Industrial output exceeded produc- 
tion in the first quarter of 1953, largely 
because of abundant supplies of elec- 
tric power and coal. Added incentives 
were the official encouragement of- 
fered for development of new private 
enterprises, as well as substantial 
American aid. The latter included 3.3 
million in direct U. S. dollar aid and 
68.8 million National Taiwan dollars 
(US$4.5 million) in counterpart-fund 
aid in the first 2 months of the year. 


Electric power consumption amount- 
ed to 351 million kilowatt-hours as 
compared with 292 million in the cor- 
responding period of 1953. The Taiwan 
Power Co., with assistance of the 
Joint Commission on Rural Recon- 
struction, is planning the electrifica- 
tion of more rural areas, and 7,500 
rural families, as well as power con- 
sumers in 90 villages, are expected to 
benefit from this program. 


The Commission and local farm 
associations are encouraging the rural 
population to develop a straw handi- 
craft industry as a part-time occupa- 
tion. “Twenty million straw bags alone 
are needed annually for packing ferti- 
lizers, salt, sweet potatoes, and other 
products. 

An oil well of the Chinese Petroleum 
Corp, at Chutouchi began producing in 
January, and the company’s plans for 
the year include the drilling of 10 
additional wells in that area. 


Land and air transportation facili- 
ties functioned at high levels,» while 
ocean shipping, confronted with de- 
clining exports and competition from 
foreign vessels, continued to have 
financial difficulties. The China- 
Thailand civil air agreement was ex- 
tended for 1 year to March 31, 1955. 


Bank Credit Expands 


The money supply increased and 
bank credits expanded about 11 per- 
cent during the period. Bank loans to 
private enterprises and individuals 
rose 26 percent in volume, whereas 
loans to Government enterprises and 


agencies showed an increase of only 
3 percent. Total demand deposits at 
all banks increased 10.4 percent, but 
bank clearings contracted slightly. 
Large allocations of import exchange 
and steady arrivals of FOA-financed 
supplies helped to offset inflationary 
pressures. Preferential interest time 
deposits recovered from the low level 
of December-January resulting from 
the high seasonal holiday demand 
for cash. 


To help meet increasing Govern- 
ment expenditures, measures were 
adopted for increasing revenues, in- 
cluding the following: 


eOn January 1 the commodity tax 
of 15 percent ad valorem on locally 
made and imported leather and the . 
80-percent tax on toilet articles were 
restored, the tax on sugar was raised 
from 35 percent to 60 percent, and 
the minimum liability for the stamp 
tax was lowered slightly. 

e Effective January 11 the paid-up 
capital requirement for import-export 
firms was increased from about 
US$5,000 to $20,000, and reregistration 
of such firms with the Government 
was required. 

Registration and stamp tax fees 
together amount to 0.45 percent of a 
firm’s paid-up capital. 

© Effective February 11 the defense 
tax was imposed on all sales of light 
fuel oil. 

© Government control over issuance 
of “uniform invoices” by private 
firms was tightened on March 1 to pre- 
vent evasion of business and business 
income taxes and to increase stamp- 
tax collections. Also, tax regulations, 
particularly with respect to collec- 
tions, were enforced more rigidly. 

Relatively stable prices were main- 
tained during the quarter through 
the cautious and constant watchful- 
ness of Government authorities. The 
retail price of rice remained steady 
and domestic sugar prices were fairly 
stable. A decline in peanut oil sup- 
plies brought prices up 10 percent, 
and overproduction of cotton cloth 
forced prices down about 5 percent. 
The price of canned milk was stable. 


Foreign Trade Up 

Taiwan’s foreign trade for the pe- 
riod totaled about US$64.3 million, an 
increase of about $3.3 million over 
the corresponding months of 1953. A 
drop of 31.4 percent in exports and 
an expansion of imports, however, 
increased the Island’s negative. bal- 
ance of trade by almost $13 million. 

Sugar exports amounted to $12.2 
million, or $1 million above those of 
the first quarter of 1953, and accounted 
for 70 percent of total Taiwan exports 
of $17.5 million. The sharp decrease 
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U. K.'s Gold, Dollar 


Reserves on Increase 


The sterling area’s gold and dollar 
reserves, continuing to rise in June, 
reached $3,017 million by the end of 
the month, an increase of $32 million 
over May. 

This increase was well below the 
record gains of $102 million in March, 
$135 million in April, and $165 million 
in May. Reserves were greatly in- 
creased in those months, however, by 
an inflow of short-term funds into 
London in anticipation of an appre- 
ciation in sterling and for use in 
interest arbitrage dealings. 

British financial observers found it 
an encouraging sign of the strength 
of sterling that there was no corre- 
sponding withdrawal of such funds as 
a result of official denials in May of 
exchange appreciation and the Bank 
of England’s reduction in the bank 
rate. 

The increase in the sterling area’s 
gold and dollar reserves in May re- 
flected only $3 million of U.S. defense 
aid; $15 million in partial settlement 
of the United Kingdom’s May surplus 
with the European Payments Union; 
and a $14-million surplus in the “re- 
sidual” account, which normally re- 
flects the sterling area’s direct balance 
with North America. 

Defense aid has assumed a much 
less important role in the second 
quarter of the year. Receipts on ac- 
count of American defense aid rose 
to $31 million in February but fell to 
$14 million in March, $9 million in 
April, and $6 million in May. Ameri- 
can aid totaled $28 million in June 
1953. 

EPU Surplus Falls 


Gold receipts from EPU, although 
down in June from the May figure of 
$39 million, the highest since De- 
cember 1952, were not considered by 
British officials as unsatisfactory. 
Seasonal purchases of fruits and veg- 
etables begin at this time of year, and 
British tourist expenditure on the 
Continent is on the upswing. 

The United Kingdom and other 
countries of the sterling area earned 
a relatively small surplus of only £3 
million with the EPU in June, one- 
half to be settled in July by a gold 
payment to the United Kingdom and 
one-half in a reduction of the sterling 
area’s debt to EPU. 

Dollar Earnings Drop 

The residual account reflected an 
influx of short-term dollar funds in 
March, April, and May. Official esti- 
mates indicated that of the May sur- 
plus in this account of $120 million 
about $90 million was due to the inflow 
of such funds. 

The balance, $30 million, repre- 
sented the sterling area’s direct trade 
and payments earnings with the dol- 
lar area in May, and it is this figure 


which should be compared with the 
$14-million surplus in the residual ac- 
count in June. 

British authorities did not consider 
the overall increase in the sterling 
area’s gold and dollar reserves in June 
disappointing, because many of the 
dollars which normally would pass 
over the exchange in the summer 
months probably were collected in ad- 
vance in April and May, when over- 
sea importers were building up their 
balances in London. 

In addition, in the summer and 
early autumn sterling area commodity 
earnings are seasonally low and heavy 
payments are incurred for dollar 
grain. As a result, only moderate in- 
creases are expected in the gold and 
dollar reserves in coming months. 


IBRD Guilder Bonds 
Offered to Public 


The first issue of guilder bonds of 
the International Bank for Recon- 
struction and Development was pub- 
licly offered in the Netherlands on 
July 12 in an amount of 40 million 
guilders (approximately $10.5 million). 
An underwriting syndicate of 14 
Netherlands banks headed by the 
Netherlands Trading Society (Neder- 
landsche Handelmaatschappij, N.V.) 
was to offer the issue to the public at 
par. 

The new issue, known as the 3% 
percent Netherlands Guilder Bonds of 
1954, will bear interest at 342 percent 
a year, payable semiannually on Feb- 
ruary 1 and August 1, with the first 
payment due on February 1, 1955. The 
bonds will be repaid at par in 10 
equal installments of 4 million 
guilders on August 1 of each year be- 
ginning in 1960 and _ continuing 
through 1969. Bonds to be repaid will 
be drawn by lot at least 45 days before 
the date of repayment. In lieu of 
bonds drawn by lot, the bank may 
credit to annual repayments the prin- 
cipal amount of bonds purchased by 
it below par on the Amsterdam Stock 
Exchange. 

On or after August 1, 1960, the bank 
May redeem all or part of the issue 
at any time on not less than 60 days’ 
notice. Prior to August 1, 1965, the 
redemption price will be 101 percent 
and thereafter it will be par. Paying 
agent for principal and interest on 
the bonds is the Netherlands Trading 
Society. 

This is the eleventh issue of bonds 
sold by the bank for currencies other 
than U. S. dollars. 








U.S. imports of edible animals and 
animal products rose to $47.3 million 
in April from $36.3 in March, the 
Bureau of the Census, U. 8S. Depart- 
ment of Commerce, reports. 

This increase resulted chiefly from 
advances in imports of meat products 
and cattle. 


$6 Million Allotted 
To Lebanon by FOA 


A $6-million allotment to Lebanon 
for agriculture, water, and) public 
road development, has been ap. 
nounced by the U. S. Foreign Operg. 
tions Administration. 

Lebanon will contribute $6.5 million 
to the economic development pro- 
gram, which is aimed at— 

e Increasing wheat production, im- 
proving grain storage facilities, eg. 
tablishing controls to reduce heavy 
losses of agricultural products from 
insect and disease damage, and eg. 
oe agricultural extension cen. 

rs. 

© Improving living and health con. 
ditions by providing an adequate po- 
table water supply for villages which 
now obtain water from contaminated 
sources. 

® Developing internal and interna- 
tional road communications, for the 
only transportation network of Leb- 
anon is its road system. Rail and air 
facilities are not feasible except along 
the coastline. 

FOA’s contribution to the agricul- 
tural program is $2,500,000; that from 
the Government of Lebanon will total 
L£3,570,000 (US$1,115,000). 

The Lebanese Government hereto- 
fore has appropriated the equivalent 
of $7,506,000 on improvement of village 
water supply. With a U.S. contribu- 
tion of $2,000,000 and a further Leb- 
anese contribution of a L£4.880,000 
($1,520,000), it is hoped that the entire 
= can be completed by December 
1956. 

The Government of Lebanon has 
agreed to stress the development of 
international highways and has com- 
mitted L£12,500,000 ($3,900,000) for 
this purpose. The US. contribution is 


$1,500,000. 


This allotment to Lebanon for its 
development program is the second 
FOA economic aid agreement with an 
Arab State. FOA earlier announced 
an $8-million allotment to Jordan if 
support of its economic program. 





Indian Irrigation Project 
To Be Completed in ‘55 


The Lower Bhavani irrigation proj- 
ect in the Coimbatore District, Madras 
State, India, begun in October 1948, is 
—_ expected to be completed by June 
1955. 

Work on the 125-mile-long main 
canal is already completed, and the 
plan is that beginning in September 
water will be released to irrigate 
100,000 acres, or about one-half of the 
total project area. 

The project will bring 207,000 acres 
in the District under irrigation and 
provide for a potential power genera- 
tion of 10,000 kilowatts. 
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Bolivian Miners Get 


Higher Indemnities 


The minimum indemnity allowed 
Bolivian mine workers for job-con- 
nected disability is increased to 300 
polivianos daily and the maximum in- 
demnity to 900 bolivianos a day, by a 
Supreme decree signed on June 24. The 
maximum annual payment is raised 
from 72,000 bolivianos to 324,000 bo- 
livianos. 

If a worker is declared permanently 
disabled after he has completed 6 
months’ temporary disability, pay- 
ments made to him during the 6- 
month period will not be deducted 
from the payments he is to receive on 
a permanently disabled basis. 

This new provision reverses the pro- 
vision of the complementary decree 
to the General Labor Law issued on 
August 23, 1943, to the effect that 
under such circumstances the amounts 
of indemnity previously paid the 
worker should be deducted from pay- 
ments to be made for permanent dis- 
ability. 


The procedure to be followed in 
event of disagreement with the find- 
ings of the examining physician is 
modified. A case now may be appealed 
within 180 days to the Medical Board 
of the Department in which the case 
originates (Junta Medical Depart- 
mental), whose decision will be final. 
The new system of resolving disputes 
applies to medical examinations made 
by physicians of the National Social 
Security Fund. 


Formerly in a disagreement the 
worker could choose another doctor 
and in event of a discrepancy between 
the two physicians appeal his case to 
the Labor Judge. 

The minimum and maximum indem- 
nities fixed by the new decree corre- 
spond to the terms of a decree of April 
$8 of this year raising salaries and 
Wages and making other readjust- 
ments in social obligations (Foreign 
Commerce Weekly, May 3, 1954, p. 4). 





Israel Joins International 
Monetary Fund, IBRD 


Israel became a member of the In- 
ternational Monetary Fund and the 
International Bank for Reconstruc- 
tion and Development on July 12. 


Israel’s quota in the International 
Monetary Fund is $4.5 million and its 
Subscription to the capital stock of 
the bank is 45 shares with a total par 
value of $4.5 million. 

Fifty-seven nations now are mem- 
bers of IMF and IBRD. Admission of 
Israel brought the total of members’ 
quotas in the fund to $8,852,900,000. 
The total subscribed capital of the 
bank now is $9,152,000,000. 


July 26, 1954 


Peruvian Business Moves at Even. 
Pace, but Sales Volume Dips 


Business conditions in Peru maintained an even pace in June, for 


the third successive month. 


The exchange market fluctuated in a narrow range, slightly less 
than 20 soles per dollar. The export volume was well maintained, and 
imports held at the reduced levels of the early part of the year. Prospects 


therefore are that last year’s sub- 
stantial trade deficit will be curtailed 
materially in 1954. 


Agricultural prospects, although still 
favorable, have undergone some re- 
vision because of blight damage in 
some of the cotton valleys and the 
effects of unseasonably cold weather 
on prospective rice and sugar yields. 


General business turnover remains 
somewhat slow and spotty. Some of 
the more aggressive firms report con- 
sumer goods moving in a volume com- 
parable to last year’s high figures, 
whereas others, particularly in the 
heavy machinery industries, note some 
falling off. On balance, it appears 
probable that business volume is down 
from earlier figures. 


Petroleum exploration continues in 
the Sechura without positive results. 
No work stoppages of significance 
occurred during the month. 


Sales Volume Down 


Sales volume and profit margins 
were notably lower in the first 6 
months of 1954, according to the gen- 
eral consensus of business. The lower 
exchange value of the Peruvian sol, 
stringent restrictions on commercial 
and consumer credit, and the slower 
pace of the public works program are 
held accountable for the poor show- 
ing, as compared with 1953. Heavy 
machinery and household appliances, 
to say nothing of automobiles, import 
of which was prohibited after Novem- 
ber, were among the items most sev- 
erely affected. 

However, the more active firms, 
which had anticipated weaker mar- 
kets and increased their sales pro- 
motion, did well in many lines. Al- 
though Government construction was 
down, private building activity held 
up, with possibly some increase in 
commercial construction. The demand 
for building materials, hardware, sani- 
tary ware, paint, etc., consequently 
was satisfactory. In general the textile 
market is believed to have improved 
moderately. 

Distributors of U. S. manufactures, 
particularly of such articles as light 
machinery, electric motors, and con- 
struction materials, were seriously 
concerned with competition from Eu- 
ropean suppliers, who quoted much 
lower prices and offered far more 
attractive credit terms than were gen- 
erally obtainable from U. S. exporters. 

Import figures for the first half of 
the year are expected to show a 





marked rise in European countries’, 
particularly Germany’s, share of the 
Peruvian market. 


Exchange Inflow High 


Although requirements for current 
import obligations continued relatively 
heavy, the constant smaller value of 


dollar imports this year appears to. 


be a major factor in the recent trend 
toward more stable foreign exchange 
rates. In addition, the inflow of for- 
eign exchange from all sources, in- 
cluding earnings from future cotton 
transactions, continues high. 


The downward trend in imports, 
resulting from excessive local stocks 
of foreign goods and the self-cor- 
rective influence of unfavorable ex- 
change rates, should bring a better 
balance between supply and demand, 
provided other equally important fac- 
tors, such as the curbing of inflation- 
ary forces, play their role. 


Total volume of foreign-exchange 
receipts in May was equivalent to 
about US$28 million, compared with 
$29.5 million in the preceding month. 
The net foreign-exchange position of 
the Cénhtral Reserve Bank of Peru on 
May 31 amounted to $16,851,891, com- 
pared with $18,980,562 on April 30. 


Demand deposits at all banks de- 
clined slightly in April, but currency 
outside banks rose by 48 million soles, 
thereby increasing the total money 
supply from 3.607 billion soles” on 
March 31 to 3.643 billion on April 30. 


Commercial bank credits on May — 


31 stood at 3.581 billion soles, or 49 
million above the level recorded in 
April. Loans by the Central Reserve 
Bank expanded from 1.706 billion soles 
to 1.744 billion, an increase that oc- 
curred in commercial rediscounts and 
in credit to the Government. 


Crops Suffer Some Damage 


A special commission composed of 
representatives from the Ministry of 
Finance, the Central Reserve Bank, 
the Bank for Development of Agri- 
culture and Livestock, and the Asso- 
ciation of Rice Producers was ap- 
pointed to recommend measures that 
would eliminate the Government’s 
participation in financing rice crops. 
Financing of the rice crop through the 
Central Bank has been an important 
factor in the increase of money supply. 

Peru has suffered some setbacks in 
agricultural production, which became 
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U.S. Prisoners in 
China Allowed Gifts 


Americans imprisoned in communist 
China may be sent gift parcels by 
their next-of-kin, or others in the 
United States directly concerned with 
their welfare, the Bureau of Foreign 
Commerce has announced. 


The arrangement for shipping gift 
packages to imprisoned U. S. nationals 
was worked out with the cooperation 
of the Departments of State, Defense, 
and the Post Office following a state- 
ment made at Geneva by the Chinese 
communists that U. S. prisoners would 
be permitted to receive such parcels. 


BFC said the announcement should 
not be construed as a lifting of the 
embargo against all other shipments 
of U. S. goods to communist China, 
which remains in effect. 

Under the new procedure, only the 
51 Americans who are actually con- 
fined to prisons or under house arrest, 
and who have been identified by the 
Departments of State or Defense, are 
permitted to receive gift parcels. 


Validated Letter Needed 

In addition, the gift shipments must 
be authorized by a letter validated by 
BFC which must be presented to the 
Postmaster for each mailing. These 
letters have been sent to the legal 
next-of-kin or to the religious group 
of which the prisoner is a member. 
They may be used by other individuals 
or organizations for the purpose of 
sending such parcels on the responsi- 
bility and at the discretion of the 
holder. 

Only one parcel a week may be sent 
to any one prisoner and may include 
only those items normally sent as 
gifts, such as food, toilet articles, 
civilian clothing, and drugs in dosage 
form, except gamma globulin. The 
total domestic retail value of all items 
included in a single package is limited 
to $50. If the parcel contains certain 
sulfonamide, antibiotic, antimalarial, 
and quinine preparations, their value 
may not exceed $25. 

The packages must be addressed to 
the imprisoned U. S. national in care 
of the National Red Cross Society of 
China, Peiping, China, and must con- 
form to U. S. Post Office regulations 
as to size, weight, and permitted con- 
tents. 





Bicycle Tariff Hearing Set 


A public hearing under the “escape 
clause” investigation on bicycles will 
be held by the U. S. Tariff Commission 
beginning on September 21. The hear- 
ing has been called to determine 
whether imports under the Trade 
Agreement rates are causing or 


threatening serious injury to the do- © 


New York Firm Loses 
Export Privileges 


Standard International Corp. of New 
York City and Steven Stein, former 
manager of its pharmaceutical divi- 
sion, Clifford Chemicals, have been 
denied certain export privileges for 
violation of U. S. export controls, the 
Bureau of Foreign Commerce has an- 
nounced. 

The denial order, effective July 14, 
suspends Standard International for 
30 days from participating in any ex- 
port transaction, except shipments to 
Canada, involving any commodity 
coded SALT (largely inorganic chem- 
icals), or DRUG (drugs and pharma- 
ceuticals) on BFC’s Positive List of 
Commodities. 

Stein is suspended from all export 
privileges, except shipments to Can- 
ada, for 1 year. The order provides, 
however, that after 30 days, Stein’s ex- 
port privileges may be restored upon 
submission of his affidavit to BFC that 
he has complied with the terms of the 
order, and on condition that he com- 
mits no further export control viola- 
tion during the entire 12-month pe- 
riod. 

Also named in the order are the 
Nelson Trading Corp., import brokers 
of Bombay, India, and its manager, 
Leslie Frankl, who were censured by 
BFC for their part in one of the viola- 
tions, but were not suspended. 


Two Applications Involved 


BFC said the violations involved two 
separate export license applications 
submitted in 1952 covering commodi- 
ties which then required evidence of 
an accepted order. 

In the first, Stein, on behalf of Clif- 
ford Chemicals, applied to BFC for a 
license to ship 1,120 1-pound bottles 
of ammonium molybdate to India, 
knowing that the order was for only 
112 bottles. Frankl, the intermediate 
consignee, had altered the ultimate 
consignee statement to cover the 
larger quantity at Stein’s suggestion. 

In the second case, Stein certified 
to BFC that Clifford Chemicals held 
an accepted order in connection with 
an application to ship 60,000 vials of 
dihydrostreptomycin tablets to the 
Nelson Trading Corp. In fact, Clifford 
Chemicals had not accepted the order, 
and had so informed Nelson, stating 
that it would be regarded as only for 
the purpose of obtaining an export 
license. 

BFC found no evidence that Frankl 
and the Nelson Trading Corp. were 





mestic industry (Foreign Commerce 
Weekly, July 12, 1954, p. 3). 
Interested parties desiring to be 
heard should give advance written 
notice to the Secretary, U. S. Tariff 
Commission, Washington 25, D.C. 


knowingly implicated in the 
violation, but found that, in alte 
the consignee statement involved ig 
the first charge, they had acted on’ 
the advice of Stein. 

In issuing the order, BFC took int 
account the financial impact of the 
suspension on the firm, the otherwige 
good reputation of Stein and Standard 
International, evidence that Stein 
acted without the knowledge of the 
firm’s officials, and the fact that one 
of the licenses was denied and the 
other not used. 

The denial order applies not only 
to Stein, Standard International, and 
Clifford Chemicals, but also to any 
person or business organization with 
whom they may be associated by own- 
ership, control, or position of respon- 
sibility. It further states that no ex. 
port service barred by this order may 
be performed on their behalf by any 
other person or firm without prior 
BFC approval. 





President Postpones Decision 
On Lead and Zinc Tariffs 


In identical letters to the Chairmen 
of the Senate Finance and House Ways 
and Means Committees, the President 
indicated on July 19 that he was ex- 
tending the period of his consideration 
of the U. S. Tariff Commission’s re- 
port on lead and zinc “somewhat 
beyond the customary 60-day period.” 

The President explained that the 
review of the Tariff Commission ret- 
ommendations, which is being made 
by the interested departments and 
agencies of the Executive Branch, in- 
volves fundamental issues of ec0- 
nomics and of public policy. It & 
essential, the President’s letter said, 
that whatever action is taken be based 
on the most comprehensive analysis 
of all the relevant factors. 





French Farm 
(Continued from Page 2) 


and milk production reached an all- 
time high. 

The effect of the growing produc- 
tion was evident in March, when the 
price of butter fell drastically. The 
wholesale price of ordinary butter 
fell as much as $0.22 a pound. 

The Ministry of Agriculture and the 
dairy trade are predicting serious 
dairy-products surpluses in the spring 
season. The Ministry is making plans 
to take dairy products off the market 
to stabilize prices, but lack of stor- 
age and financial facilities will be & 
serious handicap to an effective pro- 
gram. 

Export will be difficult because 
French dairy prices are well above 
world market prices, and the Govern- 
ment is noticeably short of export 
subsidy funds to make up the differ- 
ences.—Emb., Paris. 
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CONTROLS ON INTERNATIONAL TRADE 








Greece To Import 


Cars Freely 


All Greek restrictions on im- 
port of automobiles have been 
removed, by a Foreign Trade 
Board decision of June 23. 

Import of automobiles is no 
longer subject to licensing re- 
quirements, and the regulation 
allowing import only of new ve- 
hicles of a value not exceeding 
$1,800 f.0.b. factory is abolished. 
Formerly new automobiles could 
be purchased only directly from 
foreign manufacturers. 

Used as well as new cars may 
now be imported free of any re- 
striction. 











New Greek-Spanish Pact 
To Govern Year’s Trade 


A new trade and payments agree- 
ment signed between Greece and 
Spain on May 15 is to govern trade 


between the two countries for the 
next year. 
The agreement contains fairly long 


lists of commodities to be exchanged, 
chiefly $1 million of Greek tobacco in 


return for Spanish manufactures, 
primarily machinery and chemical 
products. 


Payments will be effected through 
a bank clearing account in U. S. dol- 
lars. A credit margin of $500,000 is 
provided within which payments may 
be made by either the Instituto Espa- 
nol de Moneda Extranjera or the Bank 
of Greece without regard to avail- 
ability of funds in the clearing ac 
count. 

Most-favored-nation treatment is 
provided for the products of both 
countries in a protocol to the agree- 
ment. 

The new agreement is to remain in 
force until May 14, 1955, after which 
it will be automatically renewed unless 
formally terminated by 2 months’ 
Written notice. 


The new pact replaces an agreement 


of 1950 expired in February 1953 but 
Which remained tacitly in force as it 
had not been formally terminated by 
either country. 





The Swiss-Swedish trade agreement 
of June 20, 1951, was extended on May 
31 for 1 year from the latter date. 

Commodity quotas in effect before 
this extension have not been changed. 





U.S. imports of metals and manu- 
factures, except machinery and ve- 
hicles, rose to $135.6 million in April 
from $127.1 million in March, accord- 
ing to the Bureau of the Census, U. S. 
Department of Commerce. 


July 26, 1954 


French Expand Aid to Exporters 


The French Government on July 1 
took steps to provide further aid to the 
country’s exporters. 


Measures by which this is to be ac- 
complished, contained in an order pub- 
lished in the Journal Officiel of June 
17, are as follows: 


© Export benefits in the form either 
of reimbursement of social security 
and payroll taxes or of the flat-rate 
rebate—5.45 percent or 8.72 percent of 
the export price—or both are extended 
to exports of some products formerly 
excluded from any form of export 
aid. 

© The flat-rate rebate of 5.45 or 8.72 
percent of the export price is extended 
to some export products formerly ben- 
efiting only from reimbursement of 
social security and payroll charges. 

© The flat-rate rebate of 5.45 per- 
cent already applicable on some prod- 
ucts is increased to 8.72 percent. 

© Additional items are added to the 
list of agricultural products benefiting 
by a rebate of 3 percent of their ex- 
port value. 

Reimbursements, previously effected 
quarterly, now will be made on a 





Canadian Dollars Used by 
Japan in Canada Trade 


The Canadian dollar has been desig- 
nated by the Japanese Government 
for use in settling accounts between 
Japan and Canada, effective July 1. 


Formerly Japan’s foreign trade with 
all countries could be financed only in 
U. S. dollars or British pounds ster- 
ling. 

Three points of difference between 
the use of Canadian dollars and use 
of U. S. dollars and pounds sterling, 
are indicated: 


e The Japanese Government will not 
cover the holdings of Canadian dol- 
lars by foreign exchange banks, that 
is, it will buy from, or sell to, foreign 
exchange banks only U. S. dollars. 
Thus exchange banks instead of the 
Government must carry the day-to- 
day exchange risk between U. S. and 
Canadian dollars. 

® Canadian dollars can be used only 
for settlement of trade with Canada. 

® The rate between the U. S. dollar 
and the yen remains fixed. The rate 
between the British pound sterling 
and the yen, although fixed, reflects 
the London rate. The Government 
fixes a minimum rate only for the 
Canadian dollar, but quotations will be 
calculated on the basis of the rela- 
tionship between the rate of 1 U. S. 
dollar for 360 yen and the middle buy- 
ing (T.T.) rate of Canadian dollars 
against U. S. dollars in New York.— 
Emb., Tokyo. 


monthly basis provided the documen- 
tary formalities are in order. 


The new order also has the effect 
of withdrawing export aid for a few 
products, including certain steel prod- 
ucts—cokes, lignite, and various types 
of iron and steel—intended for one of 
the countries of the European Coal 
and Steel Community. 

Earlier export-aid measures were 
announced in Foreign Commerce 
Weekly, March 2, 1953, page 8. 





Value of Turkish-Rumanian 
Merchandise Exchanges Set 


An exchange of merchandise to a 
value of $13,250,000 in each direction 
is called for under a trade agreement 
signed between Turkey and Rumania 
for a 1-year period. 


Cotton is expected to account for 
more than one-third of the total value 
of all Turkish exports to Rumania. 
Other Turkish shipments will include 
wool and oilseeds and various other 
agricultural products. 

Chief Rumanian exports are to be 
various types of lumber, petroleum 
products, and cement. Rumania also 
is to ship chemicals and an assort- 
ment of light manufactured goods. 


The new agreement supersedes a 
temporary trade protocol which was 
signed in Ankara in February 1954 
and came into force on April 15. It 
will be automatically renewed for an- 
nual periods unless denounced 2 
months before the scheduled date of 
expiration. 





Iran Permits Importation 
Of Certified Used Trucks 


Used trucks may now be imported 
into Iran provided the usage is not 
greater than 25 percent and the price 
does not exceed 50 percent of the orig- 
inal selling price. 


Inspection and survey certificates 
must accompany shipping documents. 
Such certificates must be’ obtained 
from reputable and well-established 
survey companies and must certify to 
the condition and value of the vehi- 
cles. 





Cuba Frees Eggs of Duty 


The Cuban Government has author- 
ized fresh hen eggs to be imported 
exempt from payment of consular 
fees, duties, and taxes except the gross 
sales tax until January 15, 1955. 

The exemption was allowed by de- 
cree No. 1825, effective July 2. 








CONTROLS ON INTERNATIONAL TRADE 





Turkey Restricts Import of Vehicles to 
Qualified Dealers, Imposes Supervision 


Automobiles, trucks, buses, and ve- 
hicles with three or more wheels now 
may be imported into Turkey only by 
qualified dealers. 

Such dealers must be specialists in 
their field and have been designated 
by the Government to provide serv- 
icing facilities adequate to meet the 
standard requirements of automotive 
vehicle users. 


To be eligible for importing motor 
vehicles under the new regulations, 
issued by the Turkish Ministry of 
Economy and Commerce on March 15 
as circular No. 492, importers must 
furnish the Ministry detailed infor- 
mation as’ to the scope of their op- 
erations, including: Kinds and makes 
of vehicles imported; historical im- 
ports; relationships with foreign sup- 
pliers; extent of representation in 
Turkey; description of goods to be im- 
ported;- nature of guaranties and 
services provided purchasers; descrip- 
tions of sales and service facilities, 
installations and equipment; number 
and skills of employees; and mini- 
mum amounts of foreign exchange re- 
quired. 

This information will be checked for 
truthfulness and conformity with 
regulations by the Chamber of Com- 
merce; the Association of Truck, 
Automobile, and Tire Agents 
(KOLAD); and the Federation of 
Turkish Drivers, which will forward 
their recommendations to the Min- 
istry. 

Allocations of foreign exchange for 
import of vehicles will be made only 
to firms whose files indicate they have 





Greece, Uruguay Arrange 
Trade Under New Pact 


Under a trade agreement between 
Greece and Uruguay for the year 
beginning May 25, Uruguay agrees to 
issue import licenses for the following 
Greek products to the amounts speci- 
fied, in thousands of U. S. dollars: 
Olives and saffron, 275; naval stores, 
200; leaf tobacco, 100; olive oil, 50; 
sea sponges, 15; and emery, 10. 

Exports from Uruguay to Greece are 
listed as raw hides, 360; and linseed 
oil, wool tops, and glycerin, 290. The 
agreement provides, however, that 
Greece may utilize the whole $650,000 
for Uruguayan frozen meat. 

Greek exports to Uruguay in the 
year ended April 30, amounted to 
$578,000, and imports from Uruguay to 
$291,000. 

The trade agreement, expired on 
May 25, was renewed for 1 year 
through an exchange of letters in June 
between the Bank of Greece and the 
Banco de la Republica Oriental del 
Uruguay. 


10 


complied with the Ministry’s instruc- 
tions. 


Standards To Be Set 


KOLAD and the Federation of 
Turkish Drivers are instructed to 
establish a set of minimum obligations 
of agents to their customers as re- 
gards manufacturing guaranties, war- 
ranties, and supply of manuals on 
maintenance, lubrication, and repair. 

Representatives of the General Di- 
rection of National Roads, KOLAD, 
and the Federation of Turkish 
Drivers are entrusted with surveying 
the service and repair installations of 
each agency in Turkey and with es- 
tablishing requirements as to number 
of installations, kind of equipment re- 
quired, and skills of employees neces- 
sary for servicing vehicles. 


All agents are required to comply 
with the obligation requirements and 
servicing facilities recommended by 
these organizations after they have 


been approved and published by the 
Ministry. 





Tight Money .. . 
(Continued from Page 3) 


This decline was largely the result of 
drops in export prices, the index of 
which declined from 129.6 in February 
to 126.4 in April (July 1949-June 1950 
=100). At the same time the index of 
import prices increased slightly, from 
106.5 to 106.8 percent. The decline in 
export prices is, however, favorable to 
expansion of volume of exports. 

Excess of total foreign exchange 
payments over receipts in March and 
April equaled $24.1 and $8.9 million, 
respectively, whereas in the preceding 
3 months the deficit averaged $66 mil- 
lion, with a peak of $87.6 million for 
January. 

These reductions were accounted for 
largely by a decrease in payments for 
merchandise imports from the dollar 
and open-account areas, together with 
@ moderate increase in receipts from 
merchandise exports to the dollar and 
sterling areas. This improvement, 
however, appears to be temporary in 
view of the continuing heavy import 
balance and merely reflects the ran- 
dom workings of the irregular time 
lags between shipment and payment 
of goods. 

Invisible receipts increased moder- 
ately in April over March, but the 
monthly average of $56.6 million for 
the 2 months was only slightly more 
than the relatively low monthly aver- 
age of $53.6 million for January and 
February. The principal source of in- 
visible receipts is special dollar earn- 
ings derived from procurements and 
expenditures by U. 8S. security force 
personnel. Such earnings averaged 





U. K. Eases Controls on 
Dollar Machinery 


The British Government plang 
to give more favorable consider. 
ation to applications for licenses 
to import dollar machinery if 
the Board of Trade is convinced 
that such imports will reduce 
costs and that no similar alter. 
native nondollar machines are 
available. 

Although many British indus- 
tries can be reequipped with do- 
mestic machines, the Govern- 
ment believes that some of 
the existing restrictions on dol- 
lar machinery can be relaxed, 
It does not consider that in 
view of the country’s present bal- 
ance-of-payments position con- 
trols should be removed com- 
pletely. 

The present system whereby 
license applications are consid- 
ered individually will be retained, 
but when established criteria 
are met more favorable consid- 
eration will be given to the 
granting of licenses in the light 
of the balance - of - payments 
position. 











approximately $46 million a month ig 
March and April, compared with § 
monthly average of $42 million in Jan 
uary and February and $65 milli 
for the calendar year 1953—Emb, 
Tokyo. 





Peru Exempts Additional 
Medicinals From Duties 


Specified antituberculosis drugs and 
raw materials for Peru’s pharmaceutl- 
cal industry are freed from pay 
ment of import duties and additional 
charges except for a 6-percent af 
valorem import tax, by a Supreme 
decree dated May 20. 

Products covered are antitubercth 
losis drugs derived from hydrazide @ 
isonicotinic acid, paramine, and siml- 
lar products; and raw materials for 
the domestic pharmaceutical industry, 
including antibiotics, antidysenterics, 
antituberculosis products, amino acids, 
natural and synthetic estrogens, and 
androgens and sulfas. 

These exemptions are in addition #@ 
those granted for the list of medi 
inals announced earlier (Foreign Com. 
merce Weekly, March 22, 1954, p. 29). 
—Emb., Lima. 





Production of Brazil nuts in Brazil 
in 1954 is estimated at 28,500 short 
tons, compared with 33,000 tons if 
1953, the U. S. Department of Agri 
culture has reported. Brazil accounts 
for practically all of the world’s come. 
mercial production of Brazil nuts. 
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Pact Fixes Trade for 
Turkey, East Germany 


An exchange of merchandise be- 
tween Turkey and East Germany to 
gvalue of $26.3 million in either direc- 


‘tion is provided for in an agreement 


petween the Turkish Yapi ve Kredi 
Bankasi A. S. of Istanbul and the 
Deutsche Notenbank of Berlin. The 
commodity lists are valid through 
March 1955. 

Turkey is scheduled to export to 
fast Germany largely agricultural 
products, including $10 million of to- 
bacco, approximately $7 million of 
cereals, $3 million of dried fruits, $1.5 
million of cotton, and $1.5 million of 
mohair. 


In return East Germany is to export 
to Turkey manufactured goods, in- 
duding $10 million of textile, leather 
industry, and sewing machines; $2 
million of trucks, automobiles, and 
other vehicles; $2 million of electrical 
motors and equipment; $1.5 million of 
construction materials; $1.5 million 
of cotton textiles; $1 million of phar- 
maceuticals; and lesser amounts of 
tires; construction steel; batteries; 
optical instruments; professional and 
technical instruments and apparatus; 
household appliances; needles; ce- 
ment; office machines; X-ray, photo- 
graphic, and movie films; accounting 
and bookkeeping machines; typewrit- 
ems; paper products; wood boxes; 
dyes, chemicals, and medicinal prepa- 
tations; hunting equipment; musical 
instruments; and miscellaneous items. 


Payments for goods traded under 
the agreement, as well as for various 
services in connection with Turkish- 
East German trade, are to be handled 
through a noninterest account dénom- 
inated in U. S. dollars opened by the 
Yapi ve Kredi Bankasi. The credit 
Margin is set at $2.5 million. 


Turkish exports to East Germany 
afe subject to the usual export li- 
tenses, and Turkish imports from that 
country are subject to the usual im- 


ae regulations ——Emb., An- 
a. 





Portugal Changes Export 


Duties on Four Metals 


The Portuguese export duty on 
Metallic tin was reduced from 4 per- 
tent to 1 percent ad valorem by an 
Order of June 29. 

At the same time, the export duty 
on cassiterite was changed from 32.50 
escudos a ton to 5 percent ad valorem; 
the duty on wolfram concentrates 
from 4 escudos a kilogram to 3 per- 
cent ad valorem; and the duty on 
Wolfram residues—those containing 
less than 25 percent of wolfram—was 
changed from 1 escudo a kilogram to 
$3 percent ad valorem.—Emb., Lisbon. 
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Sweden Sets Dollar Import Plan 


Swedish licenses for dollar-paid im- 
ports in 1954 are to be kept at about 
the same level as for 1953 and direc- 
tives for granting licenses for the 
second half of the year have been 
drawn up by the State Trade and In- 
dustry Commission in collaboration 
with other Government Departments, 
the Swedish Government announced 
on June 27. 


Although the import program for 
the second half of the year has not 
been revealed in detail, licenses re- 
portedly again will be granted largely 
for liquid fuels, machinery, chemicals, 
and tobacco. 


The program is based on a revised 
calculation of dollar receipts expected 
by Sweden in the current year, notably 
earnings from export goods, freight, 
and foreign investments. At the time 
the import plan for the first half of 
1954 was announced the Swedish Gov- 
ernment indicated that dollar earn- 
ings were expected to decline “not 
inconsiderably” during the year. This 
estimate has now been revised slightly 
upward in view of improved business 
conditions in America and the relative 
firmness of the woodpulp market and 
of prices of woodpulp in the United 
States during the first 5 months. 


The 1953 dollar import plan called 
for the licensing of goods to a value 
of 805 million crowns (US$155.4 mil- 
lion), of which about 350 million 
crowns were to be granted in the sec- 
ond half of the year. This plan ex- 





Shipping to Brazil 
Covered in Leaflet 


Documents required on ship- 
ments to Brazil are outlined in 
a new 14-page pamphlet pub- 
lished by the Bureau of Foreign 
Commerce. 

The information, current as of 
June 1954, covers documentary 
requirements on freight, air, and 
mail shipments and outlines 
labeling, packing, and marking 
requirements, penalties and fines 
related to import licenses and 
customs procedures, and treat- 
ment accorded goods abandoned 
in customs. Information is given 
also on consular fees and ware- 
housing regulations. 

The pamphlet, entitled “Pre- 
paring Shipments to Brazil,” and 
issued as World Trade Series 
No. 595 in the Business Informa- 
tion Service, may be purchased 
from the U. S. Department of 
Commerce, Washington 25, D. C., 
or from any of the Department’s 
Field Offices for 15 cents. 











cluded imports for military stockpil- 

ing and imports covered by dollar re- 

co from transit or switch transac- 
ons. 


Actual imports from the dollar area — 
in 1953 totaled 922.4 million crowns 
($178.1 million), of which 71 percent 
came from the United States. 


Imports from the dollar area in the 
first quarter of 1954 totaled 221 mil- 
lion crowns ($42.6 million), of which 
160.6 million crowns ($30.9 million) 
came from the United States—Emb., 
Stockholm. 





Uruguay Opens Import 


Quota for Essentials 


Uruguay on July 3 opened an im- 
port quota with a value equivalent to 
$21,514,000 for first-category, or es- 
sential, goods. 


Of this total quota, Russia is al- 
located the equivalent of $595,000; 
Hungary, Czechoslovakia, and Poland 
received an allocation of $657,000; and 
the United States and/or Canada a 
total of $1,080,000. No data on dis- 
tribution of the remainder of the 
quota are available. 


Imports from Russia will consist of 
electrical equipment and_ supplies; 
machinery; consumers’ goods; and ra- 
dio, photographic, and motion picture 
equipment. Russia has purchased 
nearly $20 million worth of Uruguayan 
products this year and indications are 
that substantial amounts of exchange 
will be allocated for imports of Rus- 
sian origin in the last half of 1954.— 
Emb., Montevideo. 





Portugal Limits Export of 
Some Types of Cork Waste 


To insure Portuguese corkboard 
manufacturers adequate supplies of 
low-grade waste and virgin cork of 


_ the types needed for their operations, 


Portuguese authorities have variously 
restricted export of some types of 
cork waste. 


The quantities of “aumentos” (A-1 
virgin) and granulated cork waste to 
be exported during the current year 
may not exceed the average of total 
exports in 1952 and 1953. 


Some types may be exported only 
after delivery to corkboard factories 
of equal quantities of the same types. 
Other types of waste are not affected 
by this order. 


Export of the types known as falca 
and enxo remains suspended. This 
suspension applies to immediate sales 


to corkboard factories of all stocks of 
these two types. 
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New Philippine Measures Protect 
Nationals, Regulate Trade, Taxes 


A retail trade bill, trade and tax measures, social legislation, and 
other laws of economic importance were enacted by the regular session 
of the Philippine Congress which adjourned on May 20. 

_ An unprecedented number of bills which would reserve various 
economic activities for Philippine citizens and firms were introduced. 


Most of these failed to pass, but an 
important exception was a retail trade 
bill, signed into law as Republic Act 
1180. This law restricts the operation 
of retail establishments to Philippine 
citizens and provides for gradual elim- 
ination of foreign operators from the 
trade. A Presidential committee is 
now studying “imperfections” in the 
law. American citizens will not be 
affected by its provisions during the 
period covered by the U. S.-Philippine 
Agreement of 1946. 


A separate bill which in effect would 
have forced foreigners out of the live- 
stock feed business was passed by the 
Congress but vetoed by the President. 


A bill extending the free-trade 
period between the United States and 
the Philippines for 18 months beyond 
the July 3, 1954, expiration date set 
in the Philippine Trade Act of 1946 
(Foreign Commerce Weekly, July 19, 
1954, p. 11) was approved by President 
Magsaysay. The U. S. counterpart 
bill was’ approved on July 5. As a 
result, application of gradually in- 
creasing import duties on a reciprocal 
basis as stipulated in the act and im- 
Plementing agreement will be sus- 
pended temporarily. 


Trade Controls Expanded 


Several controls on foreign trade are 
broadened. The Export Control Law, 
Republic Act 613, destined to expire 
On December 31, is extended for 2 
years by Republic Act 999. Changes 
in the law include an export ban on 
atomic energy materials and goods 
essential for economic development 
and the stipulation that licenses will 
be required for transshipments, as well 
as for exports and reexports, of any 
items subject to control. 

The President is granted authority, 
by Republic Act 1189, to enter into 
trade agreements with foreign coun- 
tries for limited periods, adjust im- 
port duties by 50 percent upward or 
downward from existing rates, and 
regulate imports. He has already 
exercised his new import-control au- 
thority by banning imports of onions 
and garlic. 

Enactment of the law would appear 
to obviate problems which otherwise 
might have arisen as a result of a 
recent court challenge of the Central 
Bank’s right to regulate imports, par- 
ticularly those requiring no expendi- 
ture of exchange. 

The controversial bill which would 





have legalized a partial decontrol of 
imports by issuing to producer-export- 
ers import certificates which they 
might sell on the open market was not 
approved in Congress. 

Various tax laws were extended 
beyond their expiration dates to De- 
cember 31, 1955. Included were the 
corporation income tax, certain docu- 
mentary stamp taxes, the percentage 
“sales” tax, and taxes on distilled 
spirits, fermented liquors, wine, fire- 
crackers, and playing cards. Personal 
income tax rates for 1954 and 1955 are 
restored to the levels specified in Re-- 
public Act 590, which expired at the 
end of 1952. 


Foreign Exchange Tax Extended 


The 17-percent foreign exchange 
tax law was extended through June 
30, 1955, by Republic Act 1175. U. S. 
Presidential approval to the extension 
has been given, as required under 
terms of the Philippine Trade Act 
of 1946 and implementing agreement. 

Other changes in the exchange tax 
law include new exemptions for: Ma- 
chinery, equipment, accessories, and 
spare parts for use of industries, 
miners, mining enterprises, planters, 
and farmers; remittances for pay- 
ment of principal and interest of 
foreign loans contracted under obliga- 
tion of the Philippine Government or 
any of its instrumentalities; and pay- 
ments for purchase of vessels intended 
for Philippine registry, 90 percent of 
the ownership of which belongs ex- 
clusively to Filipinos. 

Exemptions from the tax were with- 
drawn for: Rice, flour, cattle and beef 
other than canned beef, fertilizers 
unless imported directly by farmers 
or through their cooperatives, indus- 
trial starch, tapioca, poultry feed, 
student expenses abroad, and expenses 
for dry docking and repair outside 
the Philippines of vessels of Philippine 
registry. 

A bill which would have imposed a 
wharfage charge of 1.50 pesos per gross 
ton on all merchandise imported into 
or exported from the Philippines was 
vetoed, 


Social Security System Created 

The principal labor law approved, 
Republic Act 1161, creates a social 
security system providing compre- 
hensive benefits. Compulsory cover- 
age of workers is limited, however, 
to a few select installations, and an 





— 


employer may obtain relief from the 
act under certain conditions. 


Other labor laws provide for punish. 
ment for interference with peacefy 
picketing during a labor dispute; 
payment of 1 month’s compensation 
to dismissed employees; strengthen. 
ing of Republic Act 679, which regy. 
lates the employment of women ang 
children; and the requirement that 
commercial, industrial, and agricul. 
tural establishments employing 30 of 
more persons furnish medical ang 
dental treatment to their workers. 


To improve public administration, 
two bills were passed—one adop 
a performance budget for the Nationa] 
Government and the other creating 
a commission to study the reorganizg. 
tion of Government agencies. 


Other statutes create a Price Con. 
trol Office for setting maximum prices 
for scarce commodities, the Philipping 
Tobacco Administration, and the Phil 
ippine Coconut Administration. Emer. 
gency assistance in the form of sub- 
sidies to the gold mining industrieg 
also is provided. 

Another law authorizes the Pregl- 
dent of the Philippines to issue bonds 
up to 1 billion pesos for financing 
public works and development projects 
permitted by law. 


A special session of the Philipping 
Congress was expected to be called in 
July to consider urgent bills not passed 
during the regular session. Two bills 
reportedly on the agenda are the pub- 
lic works bill for the fiscal year 1954 
55 for development of needed publi¢ 
projects and relief of unemployment, 
and a bill permitting increased impor- 
tation of Virginia-type leaf tobacco, 





Factory production of butter, cheese, 
and dried milk was higher but canned 
milk production was lower in the ma 
jor dairying countries in the first 
quarter of 1954, as compared with the 
corresponding quarter of 1953, at 
cording to information available to 
the Foreign Agricultural Service. 
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conditions and outlook 
for United States investors 
. A handbook of basic back- 


ground information prepared by the 
Office of International Trade . . . 


$1 











From U. S. Department of Commerce 
Field Offices, or from the Superintendent 
of Documents, U. S. Government Print- 
ing Office, Washington 25, D. C 
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DOING BUSINESS ABROAD 





Balance of Payments Shown for 1850-1953 


A complete historical picture of the 
v. S. balance of international pay- 
ments in 1953 and earlier years is 
contained in the July issue of the 
survey of Current Business, issued by 
the U. S. Department of Commerce. 

The new data, which for the first 
time separate military transactions, 
carry balance of payments data by 
years Back to 1919 and by major 
periods to 1850. 

For the postwar period the report 
shows that during the first 4 years, 
from 1946 through 1949, foreign coun- 
tries were able to pay for only half 
of the $70 billion of goods and services 
they received from the United States 
—excluding military items transferred 
under aid programs—and amortiza- 
tion of loans by means of sales of 
goods and services to the United 
States. Most of the foreign deficit of 
the first 4 postwar years was met by 
Government grants and loans, but 
foreign countries had to reduce their 
gold and dollar reserves by about $7.1 
billion to pay for the remainder. 


Imports Provide Dollar Needs 


During the second 4-year period, 
from 1950 through 1953, U. S. imports 
provided about 92 percent of the dol- 
lar exchange required by foreign coun- 
tries for purchases and the service of 


U. S. loans and investments. This 
ratio advanced to 97 percent in 1953. 
Mithough Government grants and 
loans excluding those in the _form of 





Taiwan Economy... . 
(Continued from Page 5) 


in. total exports was due largely to 
the absence of rice exports and de- 
clines in exports of tea, cement, 
citronella oil, feathers, and salt. 

Imports, not including military aid 
supplies, increased from $42.1 million 
in the first quarter of 1953 to $46.8 
million, including FOA-financed im- 
ports for civilian use amounting to 
$17.5 million. In line with Taiwan’s 
industrialization policy, the increase 
occurred principally in capital goods 
imports, a trend which the Govern- 
ment will endeavor to maintain in the 
future. 

Japan continued to be Taiwan’s 
leading customer. Thirty-eight percent 
of exports went to Japan, and 52.1 
percent of the imports, not including 
FOA-financed shipments, were sup- 
plied by that country. The United 
States ranked second as supplier, ac- 
counting for 15 percent of imports, 
but taking only 6 percent of the Is- 
land’s exports. 

The Sino-Japanese open-account 
agreement providing for an annual 
trade of US$74.5 million each way was 
extended on March 31 for another 
year. A Sino-French agreement cover- 
ing an annual trade of US$10 million 
each way was signed on May 12. 
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military supplies and services had 
fallen in the 1950-53 period to nearly 
half the amount during the first 4 
years, foreign countries were able to 
add $7.8 billion to their reserves, more 
than, making up for the loss during 
the earlier postwar years. 


The portion of U.S. exports of goods 
and services financed by foreign coun- 
tries from the proceeds of U. S. im- 
ports was higher in 1950-53 than dur- 
ing the entire period between the first 
and the second world war. Only be- 
fore the first world war does the rec- 
ord show imports of goods and services 
covering about 95 percent of exports. 
Prior to the turn of the century, im- 
ports exceeded exports, the difference 
being made up by the inflow of foreign 
capital to the United States. 





Bolivia Acts To Improve 
Motion Picture Shows 


To assure the cultural and artistic 
cuality of films exhibited in Bolivia 
the Bolivian Government has dele- 
gated the authority to control the ex- 
hibition of all imported films to its 
Subsecretary of Press, Information, 
and Culture, by a Supreme decree is- 
sued on May 27. 

Each distributor, effective July 1, 
must submit the list of films he de- 
sires to import, giving the title, pro- 
ducer, names of principal artists, date 
of release in country of origin, black 
and white or color, and the grade 
given the film by the American trade 
magazine Moving Pictures or the simi- 
lar Argentine publication Heraldo del 
Cinematografista. 

To offer incentive to exhibitors the 
Government is to waive all import 
taxes on construction materials, sup- 
plies, and equipment for new motion 
picture theaters for 5 years. This 
benefit will apply also to theaters al- 
ready in operation. 

Presumably to prevent a monopoly 
through interlocking partnerships, of- 
ficial exchange will not be allocated 
to distributors who have partners 
located outside of Bolivia, and no firm 
may have as partners persons who 
are partners of other similar firms 
(190 bolivianos—US$1).—Emb., La Paz. 
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Frankfurt Fall Fair To 
Open in September 


The Frankfurt (Germany) Inter- 
national Autumn Fair, to be held 
September 5-9, will feature consumer 
goods and finished products from all. 
over the world. 

More than 1,000 firms will exhibit 
the following types of merchandise: 

Textiles and clothing of all kinds, 
including printed goods, woven and 
knitted products, carpets, hosiery, 
woolen blankets, gentlemen’s, ladies’, 
and children’s clothing, products made 
of synthetic fibers and plastic ma- 
terials; handicrafts and applied art; 
office and business supplies, office 
equipment; paper goods, pasteboard 
boxes, packing materials, art publish- 
ing goods; sporting and camping 
requisites; chemical products, per- 
fumes, cosmetic articles, fine brushes; 
decoration articles and store equip- 
ment; prepared foodstuffs and deli- 
eacies; and smokers’ articles. Also 
to be shown will be jewelry and 
trinkets, glass, china, and ceramic 
goods; household and living requisites 
and toys. 

The fair grounds are situated in 
the center of Frankfurt, and can 
quickly be reached by all means of 
transportation. 

Interpreters will be at the service 
of foreign visitors, a meeting place 
will be provided for visitors, and a 
fair catalog will be available upon 
personal application at the For- 
eigners’ Service in the Entrance Hall. 

Further information may be ob- 
tained from the organizer and sponsor 
of the fair, the Messe- und Ausstel- 
lungs-Ges. m. b. H., Frankfurt am 
Main, or from the U. S.-German 
Chamber of Commerce, Inc., 11 Broad- 
way, New York 4, N. Y. 





Central Bank of Costa Rica 
Exempted From Taxation 


The Central Bank of Costa Rica has 
been exempted from all contributions 
or taxes, present or future, through- 
out the entire territory of the Repub- 
lic. 

This legislation, enacted by decree 
No. 1751 of June 16, effective June 25, 
amends the Organic Law of the Cen- 
tral Bank of Costa Rica (Law No. 1552 
of April 23, 1953) accordingly—Emb., 
San Jose. 





U. S. exports of metals and manu- 
factures, except machinery and ve- 
hicles, rose to $116.6 million in April 
from $80.6 million in the preceding 
month, according to the Bureau of the 
Census, U. S. Department of Com- 
merce. 

The increase was due largely to 
greater exports of rolled and finished 
steel mill products and copper ores, 
concentrates, and scrap. 














WORLD TRADE LEADS 








Bids Wanted on Steel Pipe for Italy, 
Construction at French Airfields 


Additional projects open to Ameri- 
can firms under the international 
competitive bidding procedure of the 
North Atlantic Treaty Organization 
(NATO) have been announced by the 
Bureau of Foreign Commerce. 


The new projects include the fur- 
nishing of steel pipe for part of a jet 
fuel system in Italy at an estimated 
cost of $2,240, and various minor con- 
struction projects at French airfields. 


Firms interested in submitting bids 
on the steel pipe should communicate 
with the Ministero della Difesa-Aero- 
nautica, Direzione Generale Domanio, 
Viale Castro Pretorio, Rome, by July 
31. / 


Work at the French airfields in- 
volves the strengthening of runways 
and parallel taxiways at one base, and 
8 other projects involving various fuel 
storage, road, and other minor con- 
struction. Interested firms should ob- 
tain further details from the Service 
de l’Infrastructure de 1|’Air, 26 boule- 
vard Victor, Paris, before July 30. 


Potential bidders should furnish in- 
formation to the respective foreign 
government offices regarding com- 
parable work done for U.S. Govern- 
ment agencies. A copy of this resume 
should be sent to the Commercial In- 
telligence Division, Bureau of Foreign 
Commerce, U.S. Department of Com- 
merce, Washington 25, D.C., to permit 





Thailand Invites Bids for 
20-Ton Highway Bridge 


Bids are invited until August 24 by 
the Thai Irrigation Department for 
the design, fabrication, and delivery 
of one double-leaf, simple trunnion 
deck, double-lane, 20-ton highway 
bridge, together with operating ma- 
chinery, for the 14-meter-wide navi- 
gation lock of the Chao Phya Dam at 
Chainat, Thailand. 


Bids on an f.o.b. basis must guaran- 
tee complete shipment within 290 
calendar days after acceptance of con- 
tract, and bids cif. Bangkok Wharf 
must he completed within 350 days. 


A copy of the specifications is avail- 
able for review on loan from the 
Commercial Intelligence Division, Bu- 
reau of Foreign Commerce, U. S. De- 
partment of Commerce, Washington 
25, D. C. These documents may be ob- 
tained in Thailand, at 100 baht (ap- 
proximately US$5) per copy, and re- 
quests must be sent through the Amer- 
ican Embassy, Bangkok, Thailand. 

Bids also must be sent through the 
American Embassy in Bangkok, fcr 
transmittal to the Thai Irrigation De- 
partment. 
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prompt certification of interested firms 
to the foreign government offices. 

A brochure describing the NATO 
international competitive bidding pro- 
gram may be obtained on request 
from the Commercial Intelligence Di- 
vision, or from any Department of 
Commerce Field Office. 





Large Hotel To Be 
Built in Montreal 


The Canadian National Railways 
has announced plans for the construc- 
tion of a large 20-story hotel building 
in Montreal at an estimated cost of 
$20 million. 


The building will have 1,000 guest 
rooms and public rcoms capable of 
accommodating 2,500 persons at ban- 
quets and 4,000 at meetings. This 
structure constitutes a further step 
in the Canadian National Railways’ 
terminal development program at 
Montreal, which already includes the 
new Central Station and the Interna- 
tional Aviation Building. 


The anouncement states that the 
general building contract will not be 
awarded until early spring of 1955, 
when steel erection is sufficiently ad- 
vanced. Contracts will be open for 
bids from U.S. as well as Canadian 
firms, according to the Public Rela- 
tions Department of the Canadian 
National Railways. Bids will be re- 
quested by advertisements in Canad- 
ian papers giving details as to sub- 
mission of bids and other conditions. 


Advertisements for bids for the steel 
construction, on which work is sched- 
uled to start by December 1, were pub- 
lished early in July; and advertise- 
ments for other phases, including the 
quarrying and cutting of stone, and 
elevator installations, will be issued at 
intervals later this summer. 


Interested firms can obtain further 
information by writing to the Chief 
Engineer, Canadian National Rail- 
ways, Montreal, Quebec. 





Salt-Harvesting Equipment 
Needed by Crown Agents 


The Crown Agents for the United 
Kingdom are interested in equipment 
for harvesting salt from solar evapor- 
ation ponds. The equipment includes 
scrapers, dredges, and snow loaders. 


Interested suppliers are asked to 
communicate with I. Midderigh, EM 
Department, The Crown Agents, 4 
Millbank, London, S8.W. 1, England. 


Housing Financed fe | 
Greek Disaster Areg 


Supporting a Greek Gove 
project to rebuild the three Ionian jy. 
lands devastated by earthquakes lag 
year, the Foreign Operations Admip. 
istration is making the equivalent ¢ 
US$5 million available for the pu. 
chase of housing materials. 

Immediate use of $4 million wy 
authorized by FOA. In addition, ap. 
proximately $1 million in 
marks will be authorized to Greeg 
as the basis for negotiations for th 
purchase of lumber and wood prod 
ucts in Finland. In the event of such 
purchases, payment will be made ow 
of Finnish marks received by th 
United States in payment for surply 
US. agricultural commodities sold t 
Finland earlier this year under sec 
tion 550 of the Mutual Security Ag 

The $5 million in construction ma 
terials is part of FOA’s 1954 defense. 
support allotment of $21 million % 
Greece. 

One FOA procurement authoriza- 
tion covers financing of $1,04000 
worth of lumber, doors, and windows 
another authorization provides $2; 
920,000 to finance purchase of other 
building material and equipment, such 
as steel, aluminum roofing and pipe 
steel roof trusses, reinforcing sted 
bars, stone crushers, and cement blo 
machines. 

These authorizations, totaling $9; 
960,000, will be supplemented by 4 
special authorization, in Finnig 
marks, of a sum equivalent to $1,040; 
000. 

Invitations for bids on building 
materials will be issued by the Gree 
Government. 

The project calls for rebuilding 
some 7,000 average-size homes al 
nually over the next 4 years. It call 
also for building during the same pe 
riod agricultural installations—ware 
houses, storage buildings, outbuilé 
ings, etc —and public buildings whic 
will require annually materials equit 
alent to those needed to build 1,50 
average-size homes. 

A series of disastrous earthquakes— 
the worst in Greek history—virtuall 
leveled the islands of Cephalonia 
Zante, and Ithaca off the west coat 
of Greece early last August. 

Entire cities were wiped out. Clos 
to 500 persons were killed and over 8 
injured. More than 25,000 homes were 
destroyed and an estimated 87,00 
persons were left homeless. 





Track Equipment Wanted 


The U. S. Operations Mission @ 
Iran, in Tehran, invites U. S. man 
facturers to supply catalogs 
prices of mechanized railroad track 
laying equipment. 
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Pakistan Manufacturer 
Wants Plant, Data 


Farrokh Chemical Industries, 
Fahir Mohmed Dura Khan Road, 
Osmanabad, Karachi-3, Pakistan, 
wishes to build a 25-ton-per-day 
plant for production of sodium 
silicate (lumps). Quotations are 
wanted on complete equipment 
and machinery. 

The co-owner and manager of 
the company, Captain K. R. S. 
Captain, wishes to spend at least 
one month with a manufactur- 
ing company in the United States 
where he can familiarize himself 
with the most modern techniques 
in the production of sodium sili- 
cate, and also with the type of 
equipment that he plans to use in 
Pakistan. 

Further details on plant re- 
quirements and availability of 
raw materials may be obtained 
on request from the Commercial 
Intelligence Division, Bureau of 
Foreign Commerce, U. 8S. Depart- 
ment of Commerce, Washington 
25, D. C. 











Austrian Mine Owner 


Seeks U. S. Capital 


Dr. Emmerich Back, of Vienna, 
Austria, who claims ownership of an 
extensive undeveloped lead-zinc min- 
ing property at Mitterberg, Carinthia, 
Austria, seeks American capital par- 
ticipation to permit initiation of min- 
ing operations. He estimates that 
about $350,000 would be required. 


Some parts of the lode are said to 
have been mined previously, and were 
found to contain about 3 percent lead 
and 10 percent zinc. Mining opera- 
tions at these locations were discon- 
tinued in 1906, partly because of the 
difficulty of transporting the ore from 
the shaft-heads. 


Dr. Back’s present plans call for the 
extension of an existing 2.3-kilometer 
tunnel by an additional 1.2 kilometers. 
The mouth of this tunnel is said to be 
favorably located for transportation 
of the ore. 


Statements and charts submitted 
by Dr. Back are available for review 
On loan from the Commercial Intelli- 
gence Division, Bureau of Foreign 
Commerce, U. S. Department of Com- 
merce, Washington 25, D. C. 

Interested parties are invited to 
communicate with Dr. Emmerich 
Back, Kaerntner Blei- und Zinkberg- 
_ Biberstrasse 10, Vienna I, Aus- 
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Korea Plans Power Development 


Procurement authorizations totaling 
$30 million have been issued to the 
Government of the Republic of Korea 
by the Foreign Operations Adminis- 
tration, for commodities and services 
required in connection with thermal 
power development in Masan (or 
Pusan), Seoul, and Samchok (see 
Foreign Commerce Weekly, July 19, 
1954, p. 5). 

Under these authorizations, $29 
million will be used for all commodity 
categories, including technical serv- 
ices, except lumber and lumber prod- 
ucts, to be purchased from the United 
States and possessions, countries par- 
ticipating in the Organization for 
European Economic Cooperation 
(OEEC), Canada, and Japan. 

One million dollars will be used to 
purchase lumber and lumber products 
from the following sources: United 
States and possessions; OEEC coun- 
tries; Finland; Yugoslavia; Latin 
America; Philippines; Burma; Indo- 
china; Indonesia; Iran; Japan; Thai- 
land; Australia; New Zealand; British 
dependencies in the Western Hemis- 
phere, Africa, and Asia; Portuguese 
African dependencies; Oceania; and 
French dependencies. 

The Bechtel Corp. of San Francisco 
has been named as the prime con- 
tractor for the thermal power devel- 
opment project, and has issued a list 
of equipment and materials that will 
be required for construction of the 
steam power plants. 

This list includes the following com- 
modity classifications: Glass products, 
rubber products (natural and syn- 
thetic), cotton products, wood and 
wood products, paper and paper prod- 
ucts, petroleum and products, portland 
cement and concrete products, clay 





Antiphylloxera Instruments 
Needed by Greek Ministry 


The Greek Ministry of Agriculture 
is inviting bids until August 12 for the 
supply of the following instruments 
and equipment needed by the Central 
Fund for Agriculture, Cattle Raising, 
and Forests for its antiphylloxera 
campaign: 20 microscope binoculars, 
200 soil augers, 10 soil mixers, 300 
grafting knife machines, and 20 hand 
sugar refractometers. 

A copy of the specifications is avail- 
able for review on loan from the Com- 
mercial Intelligence Division, Bureau 
of Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C., or the Greek Foreign Trade Ad- 
ministration, 729 15th Street NW., 
Washington, D. C. 

Bids should be sent direct to the 
Ministry of Agriculture, General Di- 
rectorate for Agriculture, 10 Philelli- 
non Street, Athens, Greece. 


products, steel (carbon) products, 
copper and products, lead (pig) sheets, 
electrical machinery,. construction 
equipment, miscellaneous machinery 
and parts, office machinery and parts, 
chemical specialties, paints, soap, 
phonographs and parts, dynamite and 
related components, composition roof- 
ing, fire-fighting equipment, and food~ 
stuffs. 

The Bechtel Corp. is inviting quo- 
tations on the listed items. Inquiries 
should be directed to the Bechtel 
Corp., 220 Bush Street, San Francisco, 
Calif., Attention: George A. Rugg, 
Manager of Purchasing. 





Irrigation Extension 


Planned in Iraq | 


The Development Board of Iraq, in 
Baghdad, has authorized the prepara» 
tion of the final blueprints, specifica- 
tions, and tender documents covering 
extension of the Gharraf project to 
the Miri land east of the existing irri- 
gation system. 


The first phase of this project is 
designed to irrigate 400,000 misharas 
(1 mishara—0.62 acre) in the northern 
sector; the second phase will irrigate 
200,000 misharas adjoining the first 
sector to the south. The area will be 
irrigated by a canal from the Gharraf 
River at a point near the town of Hal, 
and the land will be drained by a 
system of streams which will flow into 
the Dujaila main drainage system. 

Bids will be invited for unde 
the internal works of this project as 
soon as the blueprints are ready, and 
will include bisecting twin regulators, 
the head, and three bisecting regu- 
lators on the Gharraf and other works 
for effective control of the waters irri- 
gating existing lands adjoining the 
Gharraf. 

The Development Board also has 
announced its intention of calling for 
bids relating to the control and ex- 
pansion of the Hilla River as soon as 
the final blueprints and specifications 
are completed. 

This project will include the follow~ 
ing: Construction of a bisecting regu-~ 
lator on the Hilla River at the inlet 
of the Babylon Canal, construction of 
an inlet regulator for the canal, ex~ 
cavation and expansion of the canal, 
construction of the necessary installa~ 
tions along the canal, and construc« 
tion of levees on the Hilla River 
extending from the head to the bi-« 
secting regulator. 

Bids also will be sought for the 
expansion and dredging of the Hilla, 
Dagharra, and Diwaniya Canals to 
satisfy the water needs of the land 
within the existing irrigation system, 
as well as for the expansion and 
dredging of the relative outlets. 
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Bids Sought for Erection of 
Coke Oven Plant in India 


The Government of West Bengal is 
inviting bids until October 1 for the 
supply and erection of a complete vy- 
product coke oven plant with a ca- 
pacity of 1,300 long tons of coal per 
day. The plant is to be established at 
Durgapur, near Asansol, West Bengal. 

In a notice published in the Cal- 
cutta press, the Government of West 
Bengal states that bids will be consid- 
ered only from firms having wide ex- 
perience in this field, and that the 
Government reserves the right to re- 
fuse to issue the tender documents to 
firms not considered sufficiently expe- 
rienced. Only one copy of the specifi- 
cations will be issued to each bidder, 
and the charge for the documents is 
500 rupees per set (1 rupee—US$0.21). 

Detailed specifications and instruc- 
tions concerning submission of bids 
may be obtained, until July 31 from 
N. N. Majumder, Special Officer and 
Secretary (Ex-Officio), Finance De- 
partment, Government of West Ben- 
gal, Writer’s Building, Calcutta, India. 





IMPORT 
OPPORTUNITIES 











Supplementary information, in 
the form of literature, catalogs, 
photographs, price lists, or sam- 
ples, is available in specific in- 
stances as indicated by symbol 
(*), om a loan basis, from the 
Commercial Intelligence Division, 
Bureau of Foreign Commerce, 
U. S. Department of Commerce, 
Washington 25, D. C 


Clothing and Accessories: 

Italy—Emma . Massaglia, Manifat- 
tura Biancheria (manufacturer), 14 
Via Lombardore, Turin, offers to ex- 
port direct or through agent men’s, 
women’s, and children’s shirts, sport 
shirts, sport jackets, pajamas, and 
dressing gowns, 2,000 pieces per week. 


Dolls: 


Morocco—Dar el Moghreb (“The 
Moorish House”), (manufacturer), 
Corner Inglaterra/America del Sur, 
B.P.O. Box 102, Tangier, offers to ex- 
port direct each month 100 dozen 
hand-made dolls dressed in native 
(arab) costume. Dolls are 84” high 
and are said to be collector’s grade. 


Footwear: 


Germany — Gebirgs-Sportschuhma- 
cherei Josef Kraus (manufacturer), 
1 Prinzregentenstrasse, Rosenheim, 
Bavaria, offers to export direct ski, 
mountain, and hunting boots. Illus- 
trated catalog and price list avail- 
able.* 


Forest Products: 


Germany—Gebr. Kuennemeyer 
(manufacturer), 368 Meinberger 
Strasse, Horn/Lippe, offers to export 
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direct or through agent cut sizes of 
beech plywood; and hardwood fiber 
boards, 5’ 6” x 8 6” and \%” thick, 
with synthetic resin surface in various 
designs. (See also listing under For- 
eign Visitors.) 


Glassware: 
England—H. Elwell & Co. (manu- 
facturer and wholesaler), Wynters- 


brook, Potter St. Harlow, Essex, offers 
to export direct or through agent 
handmade and colored art glassware. 
Illustrated catalog and price list avail- 
able.* 


Leather Goods: 


Morocco—Dar el Moghreb (“The 
Moorish House”) (manufacturer), 
Corner Inglaterra/America del Sur, 
B.P.O. Box 102, Tangier, offers to ex- 
port direct Moroccan leather goods, 
such as hassocks, belt, slippers and 
wallets. 


Ore: 


Italy—“Marittima Orientale” F. D. 
Drago (importer, ship broker, poten- 
tial exporter), 6 Piazza Vigne, Genoa, 
offers to export direct or through agent 
iron ore which firm claims has a high 
titanium content. Alternatively, firm 
states it is prepared to supply only 
Ti O., provided that the prospective 
American purchaser supplies the ma- 
chinery necessary for the separation 
of Ti O. from the other ores. Analysis 
and sample of ore available.* 


Photo Albums: 


Austria—Grubinger & Co. (manufac- 
turer and exporter), 32 Seidengasse, 
Vienna VII, offers to export direct or 
through agent photo albums bound 
in cloth, linen, or elephant skin, 20,000 
albums annually. 


Stationers’ Goods: 

France—Artistique Paris (manufac- 
turer), 3 rue des Feuillantines, Paris, 
offers to export direct or through 
agent ball point pens placed in goose 
feathers. 


Textiles: 


Germany—Niehues & Duetting 
(manufacturer), (23) Nordhorn, offers 
to export direct or through agent(s) 
in all areas except New York State, 
where it is already represented, fab- 
rics of all kinds from cotton and 
staple fiber, both piece-dyed and wov- 
en from dyed yarns. Firm states fab- 
rics may be inspected at the offices 
of Sterling International Corp., Em- 
pire State Bldg., 350 Fifth Ave., New 
York 1, New York. 

Toys: 

Germany—Heinrich Berthold (man- 
ufacturer), 20 Lehenstrasse, Fuerth- 
Burgfarrnbach, Bavaria, offers to ex- 
port direct toy whistles, flutes, and 
other small tin toys. 

Japan—Chiyoda Kobo, Kabushiki 
Kaisha (Chiyoda Kobo, Ltd.) (manu- 
facturer of wooden toys, wooden fur- 
niture, wooden animal rockers, kin- 





Parking Meters Needed . 
In Singapore 


The Municipal Council of the 
city of Singapore is considering 
installing parking meters. Pres- 
ent plans call for installation of 
about 240 meters, each to handle 
10- and 20-cent Singapore coins, 
The meters must be theft-proof, 

It is understood that the au- 
thorities would like to interest a 
manufacturer in making a trial] 
shipment of about 100 meters 
which, if proved satisfactory, 
would be the basis for a larger 
order. 

Quotations may be sent to the 
Office of the Registrar of Ve- 
hicles, Singapore. 











dergarten equipment; interior decora- 
tor; architectural designer), No. 4 
Honcho 1-chome, Nihonbashi, Chuo 
ku, Tokyo, offers to export direct o 
through agent wooden animal rockers 
for children. ITlustrated catalcg and 
price list available.* 


Umbrellas: 


Germany—Bielefelder Schirmfabrik, 
Martin Kniepkamp (manufacturer), 
19 Guetersloherstrasse, Bielefeld, of- 
fers to export direct or through agent 
umbrellas and umbrella material. Ik 
lustrated brochure and price list avail- 
able.* 


Yacht Blocks: 

England—Skinners (Redbridge) Ltd. 
(manufacturer), 30 Coniston Road, 
Redbridge, Southampton, offers to ex- 
port direct yacht blocks, roller-bearing 
type. 





EXPORT 
OPPORTUNITIES 











Foodstuffs: 
Germany—Peter Jans (importer and 
broker handling foodstuffs, chemicals, 
and resins), 9 Stadtgarten, Krefeld 
wishes to purchase direct dried fruits, 


Machinery: 

Ceylon—Kafferkee Brothers (im 
porting distributor, potential man 
facturer of tiles), 161 Prince St. Pet 
tah, Colombo, wishes to purchase di- 
rect machinery for the manufacture of 
tiles. Additional details and specifi- 
cations available.* 


Germany—Dr. Ing. A. van Gries 
(importer and builder), 2 Oberheide, 
Herkenrath ueb. Berg. Gladbach, Bez 
Koeln, wishes to purchase direct 
transportable electric nailing ma 
chines, taking nails of 2” and 244”. 
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Naval Stores: 

Germany—Peter Jans (importer and 
proker handing foodstuffs, chemicals, 
and resins, 9 Stadtgarten, Krefeld, 


wishes to purchase direct resins. 


Paper: 
Germany—Gebr. Kuennemeyer 
(manufacturer of special furniture, 
ood, and hardwood fiber boards; 
importer), 368 Meinberger Strasse, 
Horn, Lippe, wishes to purchase direct 
gpecial paper suitable for soaking with 
synthetic resin. (See also listing under 
Foreign Visitors.) 


Printing Rolls: 
Germany—Gebr. Kuennemeyer 
(manufacturer of special furniture, 
ood, and hardwood fiber boards; 
importer), 368 Meinberger Strasse, 
Horn, Lippe, wishes to purchase direct 
etched copper deep printing rolls. (See 
also listing under Foreign Visitors.) 


Talcum Powder: 


Germany—G. Grolman, oHG. (im- 
porter and wholesaler), 15 Alexander- 
strasse, Duesseldorf, wishes to pur- 
chase direct talcum powder, very white 
and most finely ground, for pharma- 
ceutical and cosmetic uses; also, 
ground talcum powder for ceramics. 


Textiles: 


Germany—Fabra Kleiderfabrik 
GmbH (importer, manufacturer of 
ladies’ and children’s clothing), 71 
Frohnhauser Strasse, Essen, wishes to 
purchase direct textiles for the pro- 
duction of ladies’ garments, coats, and 
children’s clothing. 





AGENCY 
OPPORTUNITIES 











Aircraft Parts: 


Mexico—Casa Gimbel, S. A. de C. V. 
(importer, commission merchant, 
manufacturer’s representative, agent), 
Apartado Postal 1946 and 10329, Av. 
Amsterdam No. 129, Mexico, DF., 
Wishes to obtain agency for spare 
parts for airplanes. 

Clothing and Accessories: 

Netherlands—Firma 8S. Kulker (man- 
UWacturer’s agent), 508 Herengracht, 
Amsterdam, wishes to obtain agency 
for textile articles, such as scarfs, 
handkerchiefs, and gloves. 


Foodstuffs: 


Germany—Sievers & Sievers (job- 
ber), 17 Ballindamm, Hamburg 1, 
Wishes to obtain agency for all types 
and varieties of bees’ honey, amber to 
extra white, in lots of 20 to 50 tons. 


Forest Products: 


Germany—H. & A. Gratenau (import 
agent), 95 Contrescarpe, Bremen, 
Wishes to obtain agency for logs and 
sawn lumber, such as Douglas fir, saps, 
and North Carolina and pitch pines. 
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Household Goods: 

Italy — KOMERSA, Import - Export 
Rappresentanze (commission mer- 
chant), 9 Via Borromei, Milan, wishes 
to obtain agency for nonelectric 
household appliances, such as can 
openers, corkscrews, and meat min- 
cers. 


Lace: 


New Zealand—John Stern & Co., 
Ltd. (manufacturer’s agent and im- 
porter), 120 Adelaide Road, Welling- 
ton, wishes to act as agent for U. S. 
manufacturers of nylon lace. Firm 
wishes to act only on an exclusive 
agency basis, soliciting orders in New 
Zealand and placing orders on behalf 
of New Zealand consumers on a com- 
mission basis. 


Metals: 


New Zealand—John Stern & Co., 
Ltd. (manufacturer’s agent and im- 
porter), 120 Adelaide Road, Welling- 
ton, is seeking agencies from US. 
producers of nonferrous sheet (cop- 
per), strip, etc. Firm wishes to act 
only on an exclusive agency basis, 
soliciting orders in New Zealand and 
placing orders on behalf of New Zea- 
land consumers on a commission basis. 


Naval Stores: 


Germany—Peter Jans (importer and 
broker handling foodstuffs, chemicals, 
and resins), 9 Stadtgarten, Krefeld, 
wishes to obtain agency for wood resin 
and turpentine. 


Textiles: 


Netherlands—Firma 8S, Kulker (man- 
ufacturer’s agent), 508 Heerengracht, 
Amsterdam, wishes to obtain agency 
for the following textile piece goods: 
Furnishings, curtain fabrics, nylon 
(plain, organdy, flock prints), rayon 
and nylon tulle, spun rayon and mixed 
suitings, plain and printed cottons, 
and tackle twill. 


New Zealand—John Stern & Co., 
Ltd. (manufacturer’s agent and im- 
porter), 120 Adelaide Road, Welling- 
ton, wishes to obtain agencies from 
U.S. manufacturers of textile piece 
goods, excluding knitted cotton piece 
goods. Firm wishes to act only on an 
exclusive agency basis, soliciting or- 
ders in New Zealand and placing 
orders on behalf of New Zealand 
consumers on a commission basis. 





FOREIGN 
VISITORS 











Australia—A. A. Luciano, represent- 
ing Century Storage Battery Co., Ltd. 
(manufacturer of batteries), Birming- 
ham St., Alexandria, Sydney, NS.W., 
is interested in obtaining U. 8S. licenses 
to manufacture in Australia fan 
belts, brake linings, oil changers, and 
oil filters. The firm claims to have the 





Tangier Invites Bids 
For Copper Cable 


The Regie des Services de l’"Eau 
et de l’Electricite, of the Inter- 
national Administration, Tan- 
gier, is inviting bids until Sep- 
tember 27 for the supply of 4,000 
kilograms of uncovered copper Ff 
cables. 

A copy of the specifications (in 
French) is available for review 
on loan from the Commercial In- 
telligence Division, Bureau of 
Foreign Commerce, U. S. Depart- 
ment of Commerce, Washington 
25, D. C. 

Quotations should be sent di- 
rect to l’Ingenieur de le Regie des 
Services de l’Eau et de l’Electri- — 
cite, rue Vermeer 4, Tangier, Mo- 
rocco, and must be accompanied 
by a provisional guaranty of 15,- 
000 Moroccan francs or 1,500 
pesetas (US$1=—364 Moroccan 
francs or 42.60 pesetas) . 











industrial space, capital, and knowl- 
edge for expanding into these related 
lines. Scheduled to arrive August 5, 
via Los Angeles, for a visit until Octo- 
ber 21, U. S. address: c/o The Austral- 
ian Trade Commissioner, 630 Fifth 
Ave., New York, N. Y. Itinerary: Bilt- 
more Hotel, Los Angeles, August 5 to 
19; Palmer House, Chicago, August 20 
to September 19; Cleveland, Septem- 
pw — 30; and New York, October 


Australia—Hector A. Willmott, rep- 
resenting Construction (Broken Hill), 
Pty., Ltd., and Crystal Trading Co., 
Ltd., Box 313, Broken Hill, New South 
Wales is interested in domestic hard- 
ware, and in importing or manufac- 
turing in Australia under U. S. li- 
censes building cranes, and other 
construction equipment, and movable 
air-conditioners. He is now in the 
United States and will remain until 
July 28. U. S. address: c/o U. S. De- 
partment of Commerce, Room 419 
Customhouse, 555 Battery St. San 
Francisco 11, California. Itinerary: 
New York, Detroit, Chicago, and San 
Francisco. 


Brazil—Heinz Robert Karl Gebhardt, 
representing Oversi Importadora e 
Exportadora Ltda. (importer of auto- 
motive parts and accessories, whole- 
saler, agent), Av. Venezuela 131, 4.0 
andar, 8/413, Rio de Janeiro, is inter- 
ested in importing automotive spare 
parts and equipment. Was scheduled 
to arrive July 18 or 19, via New York, 
for a visit of 10 days. U. S. address: 
c/o Western Atlas Corp., 52 Vander- 
bilt Ave., New York 17, N. Y. Itinerary: 
New York and Chicago. 


Egypt—Nessim A. Abatii (importer, 
manufacturer’s agent), 41 Abdel 
Khalek Saroit St., Cairo, is interested 
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WORLD TRADE LEADS 








Canadians Develop New 
Construction Method 


A method of constructing con- 
crete walls, utilizing a special re- 
inforcing framework and paper- 
form units which are supported 
by steel, has been developed 
by two Canadians, one an archi- 
tect and the other an interior de- 
signer. 

They claim that this method 
results in substantial savings in 
the cost of constructing concrete 
walls of varying thicknesses, and 
wish to contact a U.S. firm which 
would be interested in the fur- 
ther development of the method. 

Preliminary plans and a sam- 
ple of the paper-form unit are 
available for review purposes on 
loan from the Commercial Intel- 
ligence Division, Bureau of For- 
eign Commerce, U. 8S. Depart- 
ment of Commerce, Washington 
25, D. C. 

Inquiries are invited by Peter 
Clawson and Henry Vanderclay, 
Associated, 601 Spadina Avenue, 
Toronto, Canada. 











in obtaining agencies for chemicals; 
textile and hosiery machinery; print- 
ing ink; and photographic and mo- 
tion picture equipment. He is now in 
the United States and will remain 
until August 15. U. S. address: Waldorf 
Astoria Hotel, 50th St. and Park Ave., 
New York, N. Y. Itinerary: New York 
and vicinity. 


England —J. Sorrell, representing 
J. & M. Stone, Ltd., 66 Upper Rich- 
mond Road, East Putney, London, S.W. 
15, is interested in exploring business 
possibilities in the furniture and radio 
trades. Scheduled to arrive August 7, 
via New York, for a visit of 3 to 4 
weeks. U. S. address: c/o British Con- 
sulate, Empire State Bldg., 350 Fifth 
Ave., New York, N. Y. Itinerary: New 
York, Philadelphia and Chicago. 

World Trade Directory Report being 
prepared. 

Germany—Otto Kuennemeyer Sr. 
and Otto Kuennemeyer Jr., both repre- 
senting Gebr. Kuennemeyer (import- 
er of special paper and printing rolls; 
manufacturer of special furniture, 
plywood, and hardwood fiber boards), 
368 Meinberger Strasse, Horn/Lippe, 
are interested in visiting manufactur- 
ers of special papers suitable for soak- 
ing with synthetic resin, and wish to 
investigate the sales possibilities in 
the United States for their firm’s 
products. Scheduled to arrive Au- 
gust 6, via New York, for a visit of 
3months. U.S. address: c/o Hermann 
Adler, 839 Riverside Dr., New York, 
N. Y. Itinerary: New York, Chicago, 
New Orleans, and other large cities. 

See also listings under Import and 
Export Opportunities. 


New Zealand—Claude Cadogan 
Ewen, representing Guy Tattersfield 
& Ewen, Ltd. (manufacturer of bed- 
ding, importer of kapok and ticking), 
342 Karangahape Road, Auckland, C.2, 
is interested in bedding manufactur- 
ing in the United States. Scheduled 
to arrive August 6, via New York, for 
a visit of 2 weeks. U. S. address: 
Waldorf Astoria Hotel, 50th and Park 
Ave., New York, N. Y. Itinerary: New 
York, San Francisco, and Los Angeles. 


Uruguay—Martin Extrakt (exporter 
of furs, wild animal and reptile skins 
and hides, and horsetails), San Jose 
944, Montevideo, is interested in ex- 
porting furs, hides, and horsetails. 
Scheduled to arrive the latter part of 
July, via Miami, for a visit of 15 to 
20 days. U.S. address: Statler Hotel, 
7th Ave. and 33d St., New York, N. Y. 
Itinerary: Chicago and New York. 





Peruvian Business .. . 
(Continued from Page 7) 


evident particularly in June. Con- 
siderable concern was expressed at 
the widespread damage done to the 
cotton crop by the fungus Verticillium. 
It is not clear whether these out- 
breaks, which in some valleys have re- 
duced yields by as much as 30 percent, 
are due to the increasing fertility of 
this fungus or to a weakening of re- 
sistance in Tanguis strains. With the 
arrival of a U. S. geneticist, a new 
program initiated by the National 
Agrarian Society may be effective in 
limiting loss of cotton from this dis- 
ease. 

The spread of insect damage has 
also caused considerable loss both in 
quantity and quality of cotton. To 
aid in combating insect damage, an- 
other U. S. technician has arrived 
in Peru. 

Although trade estimates of 1954 
cotton production run as high as 
500,000 bales, it now seems unlikely 
that the crop will exceed 480,000 bales. 

Sugar production is expected to de- 
cline about 4 percent from last year. 
Rice production may be about 10 per- 
cent less. 


Petroleum Drilling Proceeds 


The newest FOA-Peruvian Ministry 
of Agriculture project agreement com- 
prises a 5-year plan for development 
of food production in the Mantaro 
River Valley of the Central Andean 
area. The project, based on an ex- 
penditure of approximately 4.5 million 
soles (about $225,000) , will concentrate 
on promotion of livestock, forage 
crops, and other food products by 
means of training, selected credit for 
farmers, demonstration and experi- 
mental work, parasite control, and 
machinery pools, 

Failure to find oil in the Sechura 
Desert does not appear to have dis- 
couraged drilling in the area. Inter- 
national Petroleum Co. speared in its 
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NEW TRADE LISTS 
AVAILABLE 








 '— 

The Commercial Intelligence Di- 
vision, Bureau of Foreign Com- 
merce, has published the following 
new trade lists of which mimeo- 
graphed copies may be obtained 
by firms domiciled in the United 
States from this Division and from 
Department of Commerce Field j 
Offices. The price is $1 a list for 
each country. 

Most of these lists are now 
prefaced by a brief review of 
basic trade and industry data col. 
lected in the course of compiling 
each list. Brief extracts from these 
data follow each title for which 
such data are available. 


Dental Supply Houses — Ireland, 
The market for dental goods ang 
supplies within the population of jug 
under 3 million is not very large. Im 
ports from the United States, becaugs 
of difficulty in procuring exc 
are limited and are confined largely 
to dental cement (considered supe 
rior to that produced by other coum 
tries), needles, teeth, dental base ma 
terials, and dental anesthetics. Gregt 
Britain is the principal supplier, fur 
nishing approximately 80 percent of 
the market requirements, followed by 
Switzerland, the Netherlands, Sweden, 
and Germany. 

American dental products are well 
thought of, but dealers state prica 
are not competitive and the Govern. 
ment will not grant dollars for good 
which can be obtained from coum 
tries within the sterling bloc. 





third hole late in May, while Petre 
lera Sullana made its fourth try early 
in June. Richmond Oil which ha 
had two dry holes, continued to tre 
view its geological and geophysical 
work before selecting a site for i@ 
third attempt. 

Meanwhile, exploration is progres 
sing in the “montana” of eastern Perl 
Practically all concessionaires in thaj 
zone have agreed to participate in& 
joint aerial photographic survey @ 
about 40,000 square kilometers of that 
region. This work will start prompt 
and will cover most of the so-called 
Maranon Basin. 

An American firm on the ground 


ing up the Amazon to establish @ 
site on the company’s concessions ané 
form an operations base for its geole 
gists. Farther south, in the lowe 
Pachitea River region near the Gansd 
Azul holdings, Le Tourneau del Pert, 
Inc., has requested almost 300,00 
acres of ground for petroleum ex 
ploration. 


already has its small river fleet mow 





Exports of machinery and vehicle 
from the United States climbed from 
$393.3 million in March to $550.9 mil- 
lion in April, the Bureau of the Cen 
sus, U. S. Department of Commerté, 
reports. 
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NEWS BY COMMODITIES 





—— 


Netherlands Leather and Shoe Output Rises 


Greater domestic and foreign de- 
mand resulted in a larger production 
yolume im the Netherlands shoe and 
jeather industries, according to data 
revealed at the Third International 
ghoe and Leather Fair held in Utrecht, 
June 28-July 2. 

Netherlands exports of hides, 
eather, and shoes—to at least 70 
countries in all parts of the world— 
totaled 87 million guilders (1 guilder= 
approximately US$0.263) in 1953 as 
compared to 85 million guilders in 

2. 
ode imports jumped to 67 million 
guilders in 1953 from 49.5 million 

ders in 1952. Exports of hides, 
principally to the United Kingdom and 
Belgium, increased to 27.5 million 
guilders from 21 million in the same 

riod. 
Paanneries in operation in 1953 to- 
taled 92, employing 3,945 workers. 
Production amounted to 8.3 tons of 
sole and 35.7 tons of upper leather, 
compared with 1952 production of 88 
tons and 35.8 tons, respectively. Only 
leather exports declined, from 35.5 





Berlin Chemical Industry 
Achieves Higher Output 


Output of chemicals in Berlin rose 
to US$48,080,952 in 1953, an increase 
of $9,930,476 above the 1952 total. 

The industry, assisted in its re- 
covery by substantial private capital 
investment and counterpart aid, has 
nearly completed its plant reconstruc- 
tion program. Capacity has been 
brought to 80 percent of the 1936 level, 
and much new equipment has ‘been 
placed in operation. 

Berlin chemical firms manufacture 
a wide range of products, including 
pharmaceuticals, 28 percent of which 
were exported in 1953. Photographic 
themicals, soaps, and paints are pro- 
duced for the local market. 

As a result of keen competition from 
other large chemical manufacturers 
in Western Germany, the industry in 
Berlin has lost much of the hinter- 
land market and probably will not 
achieve especially notable advances in 
the future. However, it is expected to 
Maintain the rate of progress attained 
In 1953. 


Principal Chemicals Produced 
by Berlin Industry 





Relative 
importance 
Number based on 
of turnover 
Category plants in percent 
Pharmaceuticals ......... 71 32 
General chemicals ....... 96 27 
ers and paints ..... 33 ll 
DIO -v0ids cedadbe cows 37 10 
Rubber and asbestos ..... 20 85 
Mineral oil and coal 
DOE ‘wcccdtecesacs 4 5 
PN TCivhkbetbeune Guns 5 
Soaps and detergents 13 15 
100 
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million guilders in 1952 to 29 million in 
1953. Even the reduced amount, how- 
ever, was considered an- important 
quantity. 


Shoe production expanded in 1953, 
deliveries totaling 22 million pairs, 3 
million more than in 1952. There were 
225 shoe factories employing a total 
of 14,364 workers. Shoe exports rose 
to 30.5 million guilders in 1953 from 
28 million in 1952. Belgium was the 
most important foreign outlet, pur- 
chasing more than half of total shoe 
exports. Other markets were the 
United Kingdom, the United States, 
Canada, and West Germany. 





Value of Pesticides 
Stressed in Taiwan 


Farmers of Taiwar (Formosa) are 
becoming more conscious of the im- 
portance of pesticides as a result of 
efforts over the past 4 years to show 
how their application will increase 
crop production. 


The educational program is being 
carried out by the Joint Commission 
on Rural Reconstruction, a Chinese- 
American organization established in 
1948 under the China Aid Act. Al- 
though it is an autonomous organiza- 
tion, JCRR is subject to direction and 
control by the Foreign Operations Ad- 
ministrator, and its program and 
budget are closely coordinated with 
the FOA Mutual Security Mission to 
China. 

The country’s principal producer of 
pesticides is the Government-owned 
and -operated Taiwan Agricultural 
Chemicals Works, Kaohsiung, which 
manufactures both DDT and BHC. 
The company has a daily capacity of 
50 metric tons of 100-percent DDT, 
but because of limited demand pro- 
duced only 88 tons in 1952 and 118 
tons in 1953. 

A goal of 575 tons of DDT has been 
established for 1954, including 500 tons 
of 75-percent wettable DDT for the 
World Health Organization Malaria 
Eradication Team. All raw materials 
for DDT production are imported. 


Other Items Produced 


TACW and the Taiwan Alkali Co. 
together produce about 2 metric tons 
of BHC a day. 

Other pesticides produced include 
about 15 tons a month of rotenone— 
made from locally grown derris root— 
and a small quantity of nicotine. 
Pyrethrum powder, made from native 
pyrethrum, is used in the manufac- 
ture of joss sticks for repelling mos- 
quitos. 

Various phosphatic insecticides, sys- 
tox, malathion, 2,4-D, warfarin, toxa- 
phene, and DD mixture have been 


New Soda Ash Plants 


Planned for India 


Plans are under way in India to 
expand the capacity of the existing 
two soda ash plants and to build two 
additional plants. 


The combined capacity of the exist- 
ing plants, located at Mithapur, Bom- 
bay State, and Dharangadhra, Sau- 
rashtra State, is to be expanded from 
54,000 long tons to 86,000 tons. 

The proposed new plants, to be con- 
structed under the Five-Year Plan 
to supply the country’s estimated an- 
nual needs of 200,000 long tons, will 
have a capacity 100 tons a day each 
and employ several thousand workers. 


Other States Surveyed 


The States of West Bengal, Bombay, 
Andhra, and Travencore-Cochin have 
submitted memorandums to the Gov- 
ernment of India urging location of 
these plants in their areas. 


The Directorate of Industries, Gov- 
ernment of West Bengal, indicated 
that all raw materials are available 
in West Bengal, with the exception of 
limestone, which can be obtained from 
Orissa; that the eastern zone (West 
Bengal, Assam, Bihar, Orissa, and 
part of Uttar Pradesh) consumes 40 
to 50 percent of India’s soda ash, and 
that Durgapur offers advantages in 
cost, transport facilities, and scope for 
integration with the proposed coke 
oven and thermal power plants. A 
modified process with byproduct fer- 
tilizer-grade ammonium chloride also 
was suggested. 

Two experts appointed by the Gov- 
ernment of India have visited the 
Contai and Durgapur areas to inves- 
tigate suitable plant locations. 

No decision is to be made until in- 
vestigations in the other States have 
been completed. 





Aveiro Gets Abrasives Plant 


A new abrasives plant, having a 
capacity of 500 metric tons a year, 
has been opened near Aveiro, Portugal. 

The operating company, which has 
a monopoly over abrasives production 
in Portugal, expects to supply the 
market in continental Portugal, cur- 
rently estimated at about 250 metric 
tons a year, as well as to develop 
substantial markets in the oversea 
Provinces.—Emb., Lisbon. 





imported in small quantities but are 
not used extensively. 

Production and distribution of do- 
mestic and imported pest control 
products are not affected by any regu- 
lations. However, foreign exchange 
is seldom granted for imports of prod- 
ucts manufactured locally in sufficient 
quantities to meet domestic demand. 
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Countries Sign Tin Agreement; Provisional 
Rules for Tin Council in Preparation 


The international tin agreement, 
prepared at the United Nations Tin 
Conference in November-December 
1953, has been signed by sufficient 
countries to permit implementation 
of its control provisions at an early 
date. 

An interim committee in London is 
preparing provisional rules of pro- 
cedure for the International Tin Coun- 
cil to be set up under the terms of 
the agreement. 

The United States in a note to the 
United Nations, dated March 5, 1954, 
declined to become a signatory to 
the control arrangement. The report 
of the President’s Commission on 
Foreign Economic Policy, issued Jan- 
uary 23, 1954, had characterized inter- 
national commodity agreements as 
introducing “rigidities and restraints 
that impair the elasticity of economic 
adjustment and the freedom of indi- 
vidual initiative, which are funda- 
mental to economic progress.” 


Prices To Be Fixed 


Under the provisions of the tin 
agreement an attempt will be made 
to fix the price of tin between £640 
a ton and £880 a ton. In terms usually 
quoted in the United States, this is 
equivalent to $0.80 to $1.10 a pound. 

These prices can be changed by 
vote of the Tin Council. Each quarter 
of the year the Tin Council is to 
estimate the amount of tin needed 
to hold prices in the determined price 
range. The exporting countries will 
be assigned a share of this amount, 
and will be obligated to export only 
that amount. A buffer stock also 
will be operated in order further to 
control price movements. 

The effort tc “stabilize” prices of 
tin by means of restriction of exports 
is of particular interest to the United 
States, the world’s largest tin con- 
sumer. In this connection it is of 
interest to note price developments 
of major raw materials imported by 
the United States, and to compare 
them with price changes of products 


usually sought from the United States 
by underdeveloped countries. 

US. imports of coffee, rubber, tin, 
cocoa, and wool in 1953 were valued 
at $2,521 million. These imports 
equaled nearly one-fourth of all US. 
imports in 1953, and made up over 
one-half of all U.S. imports of crude 
materials and crude foodstuffs. 

These five important commodities 
are imported from all parts of the 
world. Some of the chief sources are 
Brazil, Mexico, Colombia, El Salvador, 
Guatemala, Australia, New Zealand, 
Argentina, Union of South Africa, 
Uruguay, Bolivia, British Malaya, In- 
donesia, Thailand, Nigeria, Gold Coast, 
Dominican Republic, and Ecuador. 
Many other countries also provide sup- 
plies of these commodities. 

At the end of June 1954 the prices 
of most of these imports were above 
the averages of the years 1947-1949; 
some were several times higher than 
in that period. Expressed in terms 
of index numbers the situation can 
be summarized as follows: 


Price Indexes of Major U.S. Imports 
From Underdeveloped Countries 


Average 
Commodity 1947-1949 June 30, 1954 
SE TGiih oo 6 'netwre nb hades’ 100 215.7 
CT chs thewink so oot gook 100 315.0 
RR SS 5 100 117.5 
DE hurd deo eieh weate Aeewnd 100 104.8 
DL. sve ocnuersedbvunsec 100 119.5 


Source: Bureau of Labor Statistics, U.S. De- 
partment of Labor; U.S. Department of Agri- 
culture; American Metal Market; and current 
quotations. 


In contrast to the price movement 
of many raw materials imported from 
underdeveloped countries, the price of 
some goods most sought after by these 
countries from the United States has 
declined. 

U.S. exports of machinery—includ- 
ing electrical, industrial, construction, 
mining, and agricultural machinery 
and tractors—automobiles and trucks, 
medicinal and pharmaceutical prep- 
arations, cotton textiles, and rayon 
textiles in 1953 were valued at approx- 
imately $4,164 million. This amount, 
which excludes shipments of military 


and “special category” items, 


sents about one-third of total Ug 
exports, excluding Mutual Security 


Program 


The price movement of these prod- 
ucts can be summarized as follows: 


Price Indexes of Major U.S. Exports 
To Underdeveloped Countries 


Average J 
Commodity : 1947-1949 198 
Machinery and motive products 100 1244 
Textiles: 
Cotton broadwoven goods.... 100 
Synthetic broadwoven goods.. 100 70. 
Drugs and pharmaceuticals.. 100 513 


Source: Bureau of Labor Statistics, U.S. De 


shipments. 


partment of Labor. 


Speaking of US. policy towan 
maintenance of stable world condi 
tions Marshall M. Smith, Deputy As 
sistant Secretary of Commerce, said 
in a speech before the Fourth Annual 
Meeting of the Chamber of Commerce 


of the Americas: 


American economic foreign policy translate 
into worldwide terms the policies followed at 
home. It represents an attempt to apply ons 
global basis the economic truths learned from 


our domestic experience. 


It argues that the principles of liberal 
talism which have made our free-ente 
system so eminently successful would be equally 
effective in creating a progressive and dynamic 
world economy. It maintains that only t 
the liberalization of the expansive forces @ 
enterprise from restraint and regimentatia 
can standards of living throughout the work 
be raised. It urges our friends abroad to em 
brace economic freedom as offering the bet 


chance for peace and prosperity. 
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